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Home Office 
Hobart, Oklahoma 
Every Office 
Right in the Field 


Bay a ick ta ay ae 
Harvesting the 1918 Wheat Crop 


SCOTT & BLACKMER, Farm Mortgages 


Five Offices in Texas TEXAS AND OKLAHOMA Four Offices in Oklahoma 
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FOR 65 YEARS— 


—THE CONTINENTAL has 
built its name to stand for all 
that is best in fire insurance. 
FAIR DEALING has won 
it a leading place among agents 
and the insuring public. 
CONSTRUCTIVE manage- 
ment has assured its growth in 
the past and assures a continua- S A L E S M E N WA N T E D 
tion of progress in the future. 
TO HANDLE THE BEST QUICK-SELLING 


FINANCIAL strength insures INSURANCE PROPOSITION IN AMERICA 
stability and guards against any 


“America Fore” conflagration danger. 
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Accident and Health Insurance on the 


Same Plan as Commercial Travelers’ 
THE CONTINENTAL Associations - 
INSURANCE COMPANY No Medical Examination Required. 


No Waiting for Commissions. 
Cash Capital - - TEN MILLION DOLLARS Write to ERNEST W. BROWN, 


HENRY EVANS, President Sec’y and Treas. 


Home Office Managing Branch Offices 


80 Maiden Lane Chicago, Montreal INTER-STATE BUSINESS 
New York San Francisco MEN’S ACCIDENT ASS’N 


CONTINENTAL COMMANDS CONFIDENCE Brown Building Des Moines, Iowa 
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Opportunity Knocks At 
Your Door 


Attractive policies. Liberal commis- 
sions and cooperation. 


Openings in States of Alabama, 
Arkansas, Florida, Georgia, Indiana, 
Kentucky, Mississippi and Tennessee. 


wee Inter-Southern Life 
Home Office | Insurance Company 


Building JAMES R. DUFFIN, President 
LOUISVILLE, KENTUCKY 








THE TRAVELERS 
INSURANCE ey INDEMNITY 
COMPANY COMPANY 
HARTFORD, CONNECTICUT 
WRITE THE GREATEST VOLUME OF 
GUARANTEED LOW COST LIFE INSURANCE 
AND 
CASUALTY INSURANCE 
THE OPPORTUNITY TO SUPPLY THESE INSURANCE 


NEEDS GUARANTEES AGENTS THE BROADEST 
FIELD AND THE LARGEST INCOME. 














CENTRAL STATES LIFE 
INSURANCE COMPANY 


ST. LOUIS, MO. 





Insurance in Force $32,000,000.00 





JAMES A. McVOY 
Vice-President and General Manager 











Build Your Own Business 





under our direct general agency 
contract. 


Our policies provide for: 


DOUBLE INDEMNITY 
s DISABILITY BENEFITS 
REDUGING PREMIUMS 


See the new low Rates. 


John F. Roche, Vice-President 


om Ene Manhattan Life 


Insurance Go., 66 Broadway, New York 








THE PRINCIPLES OF 
SURETY UNDERWRITING 


Second Edition 
By LUTHER E. MACKALL, A.B., L.L.B. 


An Instructive Work for Surety Managers and Underwriters 


CHAPTER HEADINGS 


Frwe.tity Bonps.—Public Official Bonds—Court Bonds 
(including executors, administrators, guardians, trustees, re- 
ceivers, assignees), Court Bonds (including all required to be 
filed in course of judicial proceedings)—Contract Bonds— 
Depository Bonds—Bonds of Indemnity on account of lost 
instruments—Bonds on Assignment of Accounts Receivable 
—Qualifying Bonds for Insurance Companies—Miscellaneous 
Credit Guarantees—Internal Revenue Bonds—Custom House 
Bonds—Indemnity Bonds in favor of a Surety Company. 


Bound in Buckram Price $3.00 


THE SPECTATOR COMPANY 


CHICAGO OFFICE: Selling Agents 135 William Street 
Insurance Exchange. NEW YORK 














PAN-AMERICAN 
LIFE INSURANCE COMPANY 


NEW ORLEANS, U. S. A. 
CRAWFORD H. ELLIS, President 


FINANCIAL RECORD 
Fully Paid Capital $1,000,000 
Total Resources 6,200,000 


$11,784,000 
47,333,000 


Our Service to our Representatives is unexcelled. If you are an experi- 
enced man, seeking to better your condition, we can help you to a bigger 
income in a broader field. If you have had no experience and are interested 
in Life Insurance Salesmanship, we can help you with our Course of Instruc- 
tions and special equipment, to secure the business. Applications consid- 
ered only from responsible men who can furnish bond, if necessary. While 
you are in the mood—right now—let me hear from you. 


E. G. Simmons, Vice-President and General Manager 
Whitney Central Building 
New Orleans, U. S. A. 
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The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to over one million annually, aver- 
aging 20,000 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 


THE Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 

rice for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 


Entered at the New York Post Office as Second Class Matter 


THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 WILLIAM StreEET, New York 
Telephone, John 231, John 282 
WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 531 


Sole Selling Agents in America for the publications 
of Charles & Edwin Layton of London, England. 


Copyright, 1918, by The Spectator Company, New York 
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THE DEATH RATE 
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cated by the amount of insurance termi- 
nated by death, taken as a percentage of 
the mean amount of insurance in force, 
has been remarkably low for some five 
years past, the results of the year 1917 
are even more surprising. The accom- 
panying table shows that out of thirty- 
seven companies which have been in 
existence over twenty years, no more than 
two-thirds show a lower rate than for 
the preceding year. The general average 
is the lowest of any of the twenty years 
enumerated, being no less than thirty 
points below the high percentage of 1.36 
reported in 1899 and twelve points below 
the average for the entire period. It is, 
however, not to be expected that the 
same low figure will prevail during the 
present year, as an examination of the 
table will indicaie that nearly all com- 
panies ‘show considerable fluctuations 
from year to year. 

The table deals with thirty-seven com- 
panies aged twenty years or more and 
covers the period from 1898 to 1917. 
The percentages are given for the indi- 


Editorial 


column showing the average for the en- 
tire twenty years. The data used in 
compiling the table have been taken from 
the returns of the several companies as 
made annually to the various State In- 
surance Departments. The table shows 
that the general averages by five-year 
periods have materially declined, attribut- 
able in part to the fact that many of the 
companies have largely increased their 
writings of new business in recent years, 
and consequently have a greater propor- 
tion of freshly selected lines on their 
books, which. naturally means a lower 
death rate. 

It should be noted that in measuring 
the actual death rate of a company the 
most accurate test is the percentage 
which the actual mortality occurring 
bears to the expected, according to the 
mortality table in use. Such data, how- 
ever, are not available for the entire 
period covered by this table. It merely 
purports to show, therefore, the percent- 
age of insurance going off the books of 
the companies by death each year, which 


grows with the increase in the average 
age of the insurance carried. 


vidual years, followed by averages for 
the four five-year periods, with a final 


HILE the death rate of the older 
life insurance companies, as indi- 


Tue DeatH Rate Per Cent or MEAN INSURANCE IN Force oF THIRTY-SEVEN LiFE INSURANCE COMPANIES FROM 1898 TO 1917, INCLUSIVE. 
(Copyright, 1918, by The Spectator Company, New York.) 














AVERAGES. 





COMPANIES. ¢ ¢ ? : i 1903 1913 
to 
1917 


1.30 | 1.26 1.18 | 1. ; - : ; ; , 1.25 
0.58 | 0.39 0.35 0.36 0.36 
1.05 | 1.01 | I. : : - , 1.42 | I. ; 115 1.47 
0.43 | 0-53 ° 37 0.34 0.30 
0.99 | 1.03 o 66 0.66 | 0.76 


2.75 | 2.97 | 2. “ 2 ls 2.18 | 1.86 
1.36 | 1.27 | I. ; , 1.60 | 1.57 | 1.50 1.39 1.44 
0.58 | | 0.69 0.56 0.45 0.44 
1.03 | 1.08 : : 1.16 0.91 | O. 0.89 
1.97 2.64 ; : , : 1.69 1.24 | 0. : .80 | 1.21 | 0.81 
3 2.32| I. . : ; - . ; 1.07 . . 1.32 | 1.18 
BORE IO) cacccsecscess : : 1.00 | I. : , 1.38 | 2: , ; ; 1.02 ’ oot | tI. ; ‘ 3 , 1.08 | 1.02 
svohn Hancock*......... 0.70 0.86 ; 0.81 0.76 | 0.83 


‘Manhattan...... 1.56 I.gI 1.61 | 2. ; f i 1.90 | 1.92 
Maryland 2.32 : .02 | I. .16 | 1.22 1.16 | I. } é ; ; .64 | 1.38 | 1.33 


Massachusetts Mutual .. 1.05 ! 1. j ; 1.14 | 1.: E ? ; F , ’ A I 04 1.06 | 1.05 
‘Metropolitan * 0:81 0.84 0.77 75, | 9.75 0.77 | 0.76 
Michigan Mutual 1.04 1.07 1.40 | I. .16 | 1.28 | I. . ; 15 | 1.24 | 1.22 
| Mutual Benefit 1.56 1.50 1.26 | I. J 1.05 | 1.07 1.18 | 1.04 
| Mutual of New York.... 1.39 1.44 1.56 | 1.55 1.46 | 1.56 1.57 | 1.53 


National Life...... i 0.91 0.82 : : " 0 98 | 0.93 | 1.09 | 0.92 | 1.02 | I. : j " .95 | 1.00 | 1.05 
New England é .60 | 1.42 1.35 | I. : -33 | I- II | 1.16 | I-11 | 1.24 | 1.02 | 1.05 | I. : : ; .38 | 1.18 | 1.06 
‘New York Life : 18 | 1.12 1.17 | 1.20 1.16 | 1.17 | I. A x 3 ; 1.18 | 1.20 
Northwestern Mutual... 0.92 0.96 | 0.95 0 QI | 0.93 0.95 | 097 
Pacific Mutual.. 1.17 | 0.89 | 0 81 0.85 | 0.87 0.82 | 0.86 
| | 
Penn Mutual ...........| 1. 1.05 | I. : ‘ ; x ; .06 | 1.12 | 1.08 | 1.16 | 1.09 | 1.19 1.09 | 1.13 
Phoenix Mutual : .61 | 1.46 | I. ; : : ; : : .24! 1 29 | 0.99 1.14 | 0.99 1.19 | 1.04 
Presbyterian Ministers . 0.88 | 57 | 0.54 | 0 62 0.63 | 0.54 85 | : .74 | 0.61 | 0. 
vident L. and T.. 0.95 | 0.85 | 0.91 0.76 . ’ 0.91 | 0.76 
i 0.55 | 0.86 | 0.74 0.74 .82 | 0.77 | 0.78 
0.25 | 0.42 3 0.55 | 0.58 0.56 0.61 | 0.45 
° p | ee 0.56 0.88 | 0.68 o 88 ’ .69 | 0.78 | 0.77 
1.04 | 0.95 1.00 | I. 2 I.12 | T.09 1.14 | I. : -84 | oO. , 1.15 | 1.06 
1.35 | 1.29 , 5 - T.15 1.16 | I. 1.01 | I.19 0.88 | T. ‘ : : 1.08 
0.69 | 0 77 0.75 | 0.86 | o. 85 0.89 0.86 | 0.85 5 


0.87 0.89 | 0.36 
1.25 | 1.34 1.09 | 1.17 | 1.12] I. 1.25 | 1.20 


C : 1.13 | I. - i 2 3 1,22 | 1.19 
1.46 | 1.59 1.86 | 1.68 1.84 | 1.61 | 1. 1.85 | 2.25 | 2. : 1.45 1.96 | 1.79 


1,28 | 1.30 | I. A z 1.21 | 1.18 | 1.26 1.17 





Central, Ia 
| Connecticut General... 


‘Connecticut Mutual .. 
‘Equitable, New York . 
“Equitable, Des Moines. 
Franklin 

‘German Mutual 


Guardian, New York’... 





1.49 


























Register Life...... sieves 
Royal Union 
State 1 Mutual, Mass 


elers. .. 0.93 


Union ath. 
United States 


1.20 


I.20 


1.12 1.19 | 1.12 




































































Averages (37 cos.) ...| 1.29 
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* Not including industrial business. 
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Editorial 


UNDERWRITING AND INVESTMENT 

PROFITS AND LOSSES OF FIRE 

COMPANIES IN 1917* 

‘5 a hundred leading fire insurance 

companies licensed in New York 
State were in 1917 only able to report an 
aggregate underwriting profit of $8,783,- 
404, or 2.2 per cent of their underwriting 
income earned, though even this rela- 
tively small profit exceeded that of the 
preceding year by nearly I per cent. In 
1917 the underwriting income earned of 
the 100 largest companies advanced from 
$345,759,981 (in 1916) to $404,420,967, 
while their underwriting profit increased 
from $4,650,819 to $8,783,404. The 
profit in 1917 was four and one-quarter 
million dollars less than in 1915, which 
latter was the most favorable year for 
the companies since 1910. 

The investment gains fell off $21,500,- 
ooo last year as compared with the pre- 
vious year, so that the surplus earned 
was seventeen and a quarter million dol- 
lars less in 1917 than in 1916. The net 
dividends incurred declined seven and 
three-quarter million dollars last year 
There were gains by, decrease in special 
reserves, excess of deposits over liabili- 
ties, etc., amounting to $4,000,000 as 
compared with 1916, so that, in round 
figures, the net result was an increase in 
surpitis in 1917 of five and one-half 
million dollars less than the increase in 
1916, 

The dividends of American companies 
and net remittances to home offices of 
foreign companies amounted to $16,805,- 
763 net, or seven and three-quarter 
million dollars less than in the preceding 
year, which latter included the transfer 
of $7,900,090 from surplus to capital by 
one company. Even with the gain in 
surplus occasioned by the reduction of 
excess special deposits, etc., amouning to 
$3,370,588, the companies only added 
$2,8-1,747 to their surplus funds last 
year. 

Of the 100 companies listed only 45 
derived any profit from their underwrit- 
ing transactions, while 55 showed under- 
writing losses last year. The per- 
centages of underwriting profits ranged 
from 18.9 per cent down to .I per cent, 
while the percentages of underwriting 
loss varied from .5 per cent to 32.7 per 
cent, the average profit for the whole 





*Copyright, 1918, by The Spectator Company, New 
York. 
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number of companies having been 2.2 
per cent. In but 14 of the last 20 years 
have the leading companies, averaging 
109 in number, been enabled to show 
profits upon their underwriting trans- 
actions, and in only one of these years 
has the percentage of underwriting profit 
been as high as II per cent of under- 
writing income. The net losses in the 
other seven years, on the other hand, 
ranged from 3.1 per cent up to 55 per 
cent. 

Hereunder will be found a summary 
of the operations of the average number 
of 10y companies in the last 20 years, the 
most prominent institutions doing busi- 
ness in this country being embraced in 
this group: 

Investment earnings, 20 years........ $302,703,892 
Contributions of stockholders, etc., 1906, 


including net receipts from foreign 


companies’ home offices............ 72,569,778 


Decrease in excess special deposits, etc. 612,934 

$375,886,604 

Underwriting loss, 20 years........... 2,712,731 
Dividends paid, 20-year period (not de- 
ducting contributions in 1906), includ- 
ing net remittances to foreign com- 

panies’ home ‘OMCES.<.....6.0.600.0 09000 254,883,737 

Net increase in surplus, 20 years...... 118,290,136 


$375,886,604 

The figures presented above prove 
that the San Francisco conflagration loss 
far exceeded the net profit derived from 
the underwriting operations in the eight 
years prior to the great conflagration 
and the eleven years subsequent to it. 

On the insurance transactions of an 
average number of 109 companies, with 
$4,493,813,755 of underwriting income 
earned in the last 20 years, there has 
been a net loss of $2,712,731, or .1 per 
cent. In the same period the investment 
earnings have been large enough to cover 
the underwriting loss and the dividend 
payments; and, with the aid of a small 
decrease in excess special deposits, etc., 
to permit the addition of $118,290,136 to 
the combined net surplus of these com- 
panies, which is held for the protection 
of policyholders. 

During the 20-year period, the divi- 
dends of American companies and the 
net remittances to home offices of for- 
eign companies amounted to $254,883,- 
737, but the contributions made by stock- 
holders of American companies; plus the 
receipts from the home offices of foreign 
companies in 1906, aggregated $72,560,- 
778, and reduced the dividend total to 
the net sum of $182,313,959. 

That there are great hazards involved 
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in the fire insurance business is known 
to every thinking person, but is empha- 
sized by the accompanying table, which 
demonstrates that many of the compa- 
nies under most efficient management 
have, during the past year, been unable to 
extraci a profit from their insurance oper- 
ations, and also that their underwriting 
has proved unprofitable during a long 
series of years. 

It will be noted that a sum equal to 
nearly two-thirds of the entire increase 
of surplus during the 20-year period was 
contributed by stockholders in a single 
year, and the balance of that increase 
was drawn from income on investments. 
The stockholders of fire insurance com- 
panies are certainly entitled to expect a 
moderate profit upon their investment in 
the business from the underwriting 
transactions of the companies. It is 
also a matter of permanent interest and 
of great importance to the policyholders 
that the fire insurance companies should 
steadily advance in financial strength, so 
as to be able to withstand any drain 
which may be made upon their resources 
by reason of a great conflagration or a 
Naturally, the policy- 
holders of insurance companies demand 
that their contracts shall always be good 
for 100 cents on the dollar, whenever a 
fire loss claim shall become due thereun- 
der. For the companies to be in position 
to cairy out their contracts of indemnity 
to the letter, they must secure enough in- 
come in normal years to provide surplus 
resources wherewith to pay the excessive 
losses in years in which conflagrations 
occur 


financial panic. 


Huge amounts of insurance are carried 
by the fire insurance companies for the 
people of the country, probably amount- 
ing to over seventy-five billion dollars, 
and the insurance interests thus sustain 
and foster the general trade and com- 
merce of the country. During the past 
two decades it is probable that the lead- 
ing companies have paid losses of at 
least $2,600,000,000, while during that 
period the net dividends and remittances 
have only aggregated $182,313,959. This 
latter sum is manifestly small in pro- 
portion to the tremendous hazards as- 
sumed by the stockholders, the reality of 
which has been demonstrated by nu- 
merous conflagrations, among which one 
alone, that at San Francisco, destroyed 
$350,000,000 worth of property. How- 
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| Under- Losses and Under- 
| writing Underwriting | writing Under- 
NAME AND LocaTIon oF Company. Income Expenses Profit in writing 
Earned in | Incurredin 1917. Loss in 
1917 tf 1917. 1917. 
| | | 
Twenty-Four Companies of New York Sta‘e. $ $ } 
Agricultural, Watertown*................... 2,386,816 2,405,763 | aaAE Ae | 18,947 
American Alliance, New York*.............. 721,024 725,607; iw... 084 
American Eagle Fire, New York*............ | 379,501 315,941 63,560) Ketan 
Buffalo, Buffalo.....0...00... 0002.00. 00000,| 729,110 774,467; 45,357 
City of New York, New York...... 01110177 747,564 756,820; 9 111.) | 9,256 
Commonwealth, New York*................ | 1,557,907 1,658,288; ...... } 100,381 
Continental, New York*.................... | 10,038,333 9,490,127 548,206) ...... 
Fidelity-Phenix Fire, New York*............| 8,007,090 8,086,288; 6... 79,148 
Glens Balls, Glens Palis®... 0.63 iscccsce cul 3,481,331 3,382,726 98,605; ......] 
Globe and Rutgers, New York*..............| 15,021,691 12,706,586; 2,315,105 sg... .. 
eat American, New York*................ 11,255,141 11,073,033) 182,108} =... 
oe IEG INGWD NOME So ecccc ces ence 3,157,886 3,413,349; 8... | 255,463 
MN WN NI igo is ceo ovo ceed... 20,785,707} 20,951,654 17117 | 165,947 
International, New York ................... 4,614,698} (eel Kevan 174,484 
Mercantile, New York*...... 1,236,632; 1,306,880; ...... | 70,248 
Mien 

rchants Fire, New York*................. 1,105,206| 897,068 208,138; ...... 
National Liberty, New York*............... 3,868,042! 4,294,405} ss. 426,363 
Niagara Fire, New York*................... 4,461,846 4,517,517 Sia 55,671 
North River, New York®... ..0656c06cscccce, | 2,453,446 2,631,572; 8... 178,126) 
Wonthert, NeW VOUkec.c: +. 63-2502 0ce cc ncs. i 992,336 stows 51,709 

=| 510) 026! 

Og INOUE WOM a hiac ccc se so % heidelescesnx. 6,893,931 6,283,695 610,236} =... 
sees UINRWE ROME 6 x's oS a. 56 cco! choc 992,518 1,128,480| waeare: | 135,962 
United States Fire, New York*.............. 4,305,798 4,302,561 S| es 
Westchester Fire, New York*............... 5,138,940 ail ree 198,819 

Forty-Three Companies af Other States. : 7 

Ztna, Hartiord® Spagence ence stake cece 16,214,517 15,272,348 | 942,169; ....., 
Allemannia, Pittshurg.................. 872,255 881 1542) RS 9,287 
Alliance, Philadelphia*.............. RS 1,568,412 1,582,545) 14,133 
ARTENIGAN NGWABRe 6 onesie ae acess dais ence oe 4,829,341 4,785,550) 45100; lk... 
American Central, St. Louis*................ 1,932,827 ential (7 | ie 
Automobile, Hartford*............. 3,679,192 3,966,286; =... 287,094 
ends, OKUE vocsco ke sw iccid asa: 6,371,541 5,603,734 767,807}... 
Camden Fire, Camden, N. J.*... 2,507,626 2,428,888 (0 >| ea 
Concordia, Milwaukee*......... 1,359,712 1,522,795}... ,- 163,083 
Connecticut Fire, Hartford*................. 4,627,152 4,435,486 191,666) 31...) 
Detroit F. and M., Detroit*.................] 853,042 849,135 | 
Dubuque F. and M., Dubuque..... per atthata en , 992,078 Se 47,193 
Fire Association of Philadelphia, Phila.*..... . 5,272,390 5,379,968) Jueeeal 107,578 
Firemans Fund, San Francisco*.............. 12,328,487] 12,384,143) 8... 55,656 
BickeMncns, NOWAIE 6. 6665060 cs occacescs cc, 3,427,804 3,266,743 161,061; =... 
Franklin Fire, Phil adelphia*................. 774,171 758,982: 15,189)... 
Girard F. and M., Philadel phia.............. 660,796 829,208 ee | 168,412 
Hartford Fire, Hartford*.......... eeu ¢ 23,758,279 21,985,216 1,773,063} 
Insurance Co. of North America, Phila.*......] 18°845'515 17,194,615! 1,650,900) | 1" ""! 
Insurance Co. of the State of Pa., Phila.*..... 2,429,561 2,608,426, §... ||. 178,865 

umbermens, Philadelphia.................. 248,1 262,061; k..., } 13,932 
ane oe F. and M. Lo are 1,102'aee 1,268,310 eae 75,415 
Mechanics and Traders, New Orleans........ 675,723 682,347; | 6,624 
Michigan F. and M., Detroit................ 861,892 867,145) 5,253 
Milwaukee Mechanics, Milwaukee*.......... 2,218,410 2,327,004; | 108,594 
National Fire, Hartford*........ tg tite eee eee 10,238,038 9,930,832} 307,206) |... 
National-Ben Franklin, Pittsburg*.......... . 1,925,321 2,014,191 88,870 
National Union Fire, Pittsburg... MOC oOrer 3,355,136 3,417,319 62,183 
New Brunswick Fire, New Brunswick*.... . . 1,259,442 1,280,072 20,630 
New Hampshire Fire, Manchester*....... . 3,114,298 3,025,682; 88,616) |’. 
New Jersey Fire, Newark*.................. 1,158,506 1,224,601 66,095 
Newark Fire, Newark*... Er ETT CTO 1,351,413 1,397,865 46,452 
Northwestern National, Milwaukee*......... 3,357,778 3,670,624 312,846 
Old Coloniy, Botany. oo. osioiecc sé oscccccenc 1,079,882 1,025,631 54,251; «.... 
Crient; TArlOnd «60505006 boec s decccun 1,876,014 1,779,787 96,227; ...... 
Pennsylvania Fire, Howocn omg ae eee 4,179,186] 4,057,873 121,313} 
Peoples National, Philadelphia*......... ||. 484,997 $17,883;  ...... | 32,886 
1 ee | 7,001'913 6,702,199} 299,714, *?._. 
Providence Washington, Providence*......... | 5,398,078 4,958,819 439,259) Meng 
Rhode Island, Providence................... 1,043,503 1,025,403 0) ee 
St. Paul F. and M., St. Paui*.............. | 9,617,594 9,568,938 48,656, ...... 
Security, New Haven...........:.......... 2,503 3,708,750! = ik#iw kt 205,186 
Springfield F. and M., Springfield, Mass.*. . . . 6,655,322/ 6,568,576 86,746) 
Sterling, Indianapolis*............... eoden 483,476 29,820); ...... 46,344 
Virginia F. and M., Richmond............__ | 869,266 793,279 75,987) w.... 

Thirty-five Foreign Companies. 

Atlas, andor, Bae. occ. ac. occeadccce, 2,095,177 2,209,592}  ...... 114,415 
British America, Toronto, Can.*............. 1,203,295 1,296,647; ...... 93,352 
Caledonian, Edinburgh, Scotland*........ ||. 1,537,117 1545966] ...... | 8,849 
Commercial Union, London, Eng.*..... 1" 8,161,613| — 7'630.745 530,868} ../... 
Fire Reassurance, Paris, France............_. 2,136,866 2,009,240 127,626) eee 
First Russian, Petrograd, Russia............, 1,609,983 a? | i ——e | 100,231 
sakor; Moscow, Russia...........:......... 3,784,123 4,109,000; ........ 324,877 
Liverpool and Lon. & Globe, Ltd., Liverpool*. 9,746,393 9,382,260 364133) ...... 
London and Lancashire F ire, Liverpool, Eng.* 2,966,455 312,591; =... 
London Assurance, London, Eng.*........... 4,308,161 3,968,859 eae ones 
Moscow Fire, Moscow, Russia............... 2,280,571 2,385,632} ...... 105,061 
North British & Mercantile, London, Eng.*..'| 5 /644'7a8|B’su9'eos 101,607) 
Northern London, LL SCRE CEP Recoil ie 3,565,681 3,769,265} ...... t 
Norwegi an Assur. Union, Christiania*...... |. 1,331,042 1,446,481; 3 ...... 115,439 
Norwich Union Fire, Norwich, Eng.*......... 2,432,650 2,426,361 6,280; ...... 
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| | 
d Increase | 
Net | — (+) or De-| Increase | Decrease 
Earnings | {Dividends| crease (—) in in 
from | Incurred in| in Excess | Net Net 
Investments} 1917. of Special | Surplus | Surplus 
in 1917. Deposits and | in 1916. | in 1917. 
t pec, Res., (d) (d) 
lete., in 1917.| 
{ 
$ $ $ 
64,035 112,500! +6879) 3... 74,291 
3,218} k—70,000) 68,634), 
43,477 | root ee | 48,992 
86,600) 98,000; — 0} eaten 46,757 
32,446 | Scena —2,480 25,670} iw... 
—5,178| 225,000; —10,680 ae 319,879 
264,278} 1,200,000} 4913, 7 | 396,529 
183,968} 500,000} — 292438) 9°71" 102,742 
229,592| 185,000} — +.15,000 128,197; 3... 
—856,661 251,992 +48,434) 1,158,018) || 
68,333 620,000; —101,415) 268,144 
17,483 100,000; —16303} (1° "7 321,677 
—146,991} 1,560,000) —2 922'204 149,286, ds, 
133,614 —_...... a—372,333 331,463) 6, 
—13,879 100,000 —100} ii‘. 184,027 
67,270 61,000 +5,129 209,279} =... 
—2,819 235,000 | | ie 661,061 
154,639 250,00 —10,052; ...... 140,980 
90,258 Me. -xcceael 147,868 
—4,395 29,750 +500; 86,354 
—1380,692| 1,425,000) +265465 _..... 972,002 
63,798 | 21,000 ao! | 89,544 
160,738 140,000} —20,486 44461; 6 
49,778) —300,000 +4,013) 146,946; || 
| | | 
| | 
124,937} 1,000,000] +92,286) | 25,180] 
87, 38,000 —$3} 40,689 cusadal 
53,579 105,000 | Saceaal 
180,026} 1,370,059 “eg | 1,140,424) 
a —18,494) 74,925) ote 
| | 
108,045} f—870,000| —17,486 708,437; 
—116,642 240,000 —21,147 432,312; |... | 
128,299 90,000 —822 117,858) 
89,027; 4—14,762 ox: | Anis | 56,503 | 
107,033 225,000) #—59,984 133,683; ..°.. | 
83,766 60,000} »+2,500 25,173) ws... 
90,046 0) ie 2,853) 36... | 
320,275] ¢—700,000] —25,030} 937727) 7" 
251,298 240,000 rece eel (Mi miceeenip 44,358 
33,695 300,000; —16,967) 22227! 88,277 
64,266 50,000 —118 | 29,573; ws, j 
42,297 60,000! -—2,794 "** | 183,391 
134,709 800,000; —...... | 1,107,772 
501,223 690,000 —4,695| 1,466,818 
29,177 30,000 oa | | nee 
33,420 50,000} Sceewsf abuses 30,512 
19,486 30,000 |, Sr 85,679! 
Cy, | +5,532 | 49,568; |... | 
53,456 40,000 eoeeea| 8,203; |... | 
154,347 h3 434 +776 41,543) are 
267,950} 400,000, —69,029, 244185) | 
157,785 120,000; —41,296;  ... 9,789] 
74,814 100,000 4,757 | eel 82,612 
74,300 58,135 = ...| ere 2,227 
27,71 30,000 75,680) 12,015, 
68,504; =... —1,577| 3,986, =... | 
56,042 25,000 an, es 14,237} 
53,012 185,000} —157,610) ....°° 287,224| 
—493| j—172,000 +14,314 211,444 wewada 
—1,625 100,000} —18,348 12950) |... | 
132,155 525,000 +2,845|- - ...... 274,377 
43,211; ...... —1,175} 11,500), 
1,051,205} 711,559} —62,179 701,539; ss. 
—86,201 120,000} 43,097) 276155) <‘''""’ 
15,066 Gch 2 oe 6,834 
284,546 200,000) +22,531 NAGE ..... :.. 
105,030 80 000 S| eae 189,900] 
270,449 250,000}  +31,405 i ae 
| ee —19,595 39,288; «ss... 
22,089 0) oi 68,076} ws... 
19,744 92,532} —18,807; ...... 168,396 
39,651} ...... —1,368) ee 52,855) 
11,878 238 866 9,657) ...... 
155,876 573,259 +9,953 103,532} dss. 
17,215 15,014; sg. 120,827} ...... | 
| OC Cer oe f= aaa 77,664 | 
78371) —S86804) ......) 220°" 159,702) 
117,825} 1,145,527 +3,367/ 66,936 | 
84,245 197,356 —876 eee | 
40,994 66,296] —18,637 232,637) ... 
29,335 CMe kab SS 76,356 
3,067 | CREE (I aaa 239,513 
45,132 os , ee SE Re 432 
25,628] —1,003,990| ...... 914,179} dss, 
16,561 53,244 | aa 138,591 
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Hf: % 
53.7 a7.1| =; 
51 4| na —.6 
51.4 31.8) +4168 
57.2) 49.0 + 23 
a 46.9 —1.3 
61.9} 44.5) 4 
50.8} 43.8| +5.4 
54.0) en 
57.0} 40.2) 49’ 
= 24.2! 4415/4 
54.4] 44.0 1.6 
59.5) 48.5 a6 
54.9| 45.9) _'g 
70.8} 32.9| 37 
oa 48.3) —5 6 
54.8 pets 18.9 
“a 46.5 Baty 
56.4 44.8; —193 
57.0, 50.3) —7'3 
56.6) om —5.5 
48.9} 423) 4g¢ 
85.6) 28.1! 33 
54.2) 45.7) 47) 
59.6) 44.2) —3'3 
53.5) 40.7 5.8 
50.6) 50.4) = 
67.4, 33.5) —'9 
52.2} 46.9| +'9 
58.2} 40.9) +'9 
65.0} 42.8) —78 
54.2} 33.8] +439'9 
55.0; 41.8] 43'9 
58.4 53.6) —12.9 
49.5 46.3) 44'9 
57.8] 47.8 4 
52.1; 52.9 <4 
58.2) 43.8) —9'9 
62.8; 37.7]. —'s 
54.1) 41.2) 44'7 
50.3) 47.7 2.0 
58.6] 66.9| 3 
50.9] 41.7) +7.4 
56.3; 34.9} .t8'8 
66.0 41.4] —7'4 
52.4| 53.2} 5.6 
1.3) 45.0/ —6'3 
55.0! 45.9, — 9g 
56.0) 44.5) —'s 
53.8) 51.0} —4:8 
54.1] 42.9] 439 
54.7; 49.9) —4'6 
61.4| 40.4 —1.8 
54.7} 46.9] —1'6 
54.4; 42.7) 49'9 
58.8} 46.81 56 
as 3 —3.4 
1.5 a -—@4 
503 35.8 +5.0 
50.8) 44.1) 4571 
55.9) 41.2) 429 
59.5] 47.2) —6'7 
51.0} 44.8) 44/9 
54.8! 37.0] +8'9 
51.4, 46.8) +41'8 
62.9/ 36.6) +.5 
60.0) 48.2} —8'2 
53.7; 45.0] 41/3 
63.9) 45.7} ~—9 6 
48.6) 42.6] +8's 
| 

60.3| 45.1] —5.4 
61.5) 46.3) 7/8 
56.5] 44.0| —'5 
55.3} 38.2) +465 
59.7; 34.3] +69 
67.0| 39.2} —6.2 
70.3) 38.2) —98'5 
57.8] 38.4] +43/8 
47.9' 41.5] +106 
ea | 40.4) +7.9 
64.9] 39.7], —4.6 
57.1} 41.1) +441°8 
62.4) 43.3) —5'7 
72.2} 36.5} —8'7 
iat 42.7 +.3 


























































































































Editorial - THE SPECTATOR Thursday Je 
UNDERWRITING AND INVESTMENT PROFITS AND LOSSES OF FIRE INSURANCE COMPANIES IN 1917.—Continued. 4 
jl ees immer $22 1.082 lace 
| d Increase =) er $568 ° 8. — 
| | (+) or De- | Increase | Decrease [5 ,22/8,22|/™ | 5o 
| Under- | Losses and | Under- | Under- | _ Net = crease (—) in in 2” wall” walt 8 un 
NAME AND LocATION OF COMPANY. | writing |Underwriting} writing writing | Earnings | {Divi dends| in Excess | _ Net _ Net ZyE 2.55 8.0.8 
| Income Expefises Profitin | Lossin from Incurred in | of Special | Surplus Surplus RE SIORES al 23 
| Earned in | Incurred in 1917. | 1917. [Investments 1917. Deposits and in i in mT bes 3 EE $5 z 6/3 <3 FS c 
1917.tt 1917. | in 1917. Spec. Res., | Selbalsyi alates 
| t | etc.,in 1917. | Sao Somme po 
Foreign Companies—Continued. $ $ $ $ $ $ | 3 $ % % % stre 
Palatine, London, Erg................-..-: 2,136,767| 2,112,558 a re | 38,079! —16,856)  —8,453/ 87,597, . 56.7} 42.2| +1.1 E 
Phoenix, London, Eng.*..............-..--. 3,085,627| 2,876,488! 209,139 Si; | 28,049| 246,274, ...... pe eer 9,086] 48, 44.6] +68 cur 
Rossia, Petrograd, Russia*..................} 11,860,644 10,550,481 810,163 shiate atch 118,154 yt ere | oe: (re 61.7 31.2 +7.1 bin 
Royal, Liverpool, Eng.*...................- | 10,743,790} 9,973,494, 770,296) Si... .. 125,088} 696,634,  +9,972) 188,778) ...... 51.4 41.5) +7.1 
Royal Exchange, London*.................- | 2590-126] 2,554,845 ees 47,593} 135,715) —43,736} —........ 9,105] 60.9] 37.7; +1.4 sen 
Russian Reinsurance, Petrograd, Russia..... . 1,805,634 cot | re | 77,949 27,243 <2) i | rene 74,565 65.6 38.7 3 are 
Salamandra, Petrograd, Russia.............. 3,784,183 AIDE AGT) esos 317,284 101,332 WE eae easiness 228,087 70.6 37.8 —8.4 Rh 
Scottish Union & Nat., Edinburgh, Scot.*.. .. 2,896 ,263 ,888,848 7,415) pas 128,867 | re po” | eee 54.6 45.1 +.3 
Skandia, Stockholm................-..0++0. 1,008,459 995,569 re 31917; —76857| ...... 121,664... 61.3} 37.4) +1.3 Ma: 
Skandinavia Reinsurance, Copenhagen*...... 873,470 i Soo? | | cre 285,841 22,320| -—475,000| _—.......... PLATO! hes 73.6 59.1] —32.7 
i Mi nas stn cts coves 2,658,704] 2,696,934... | 38,230 43,187 rs ae eee 74,908] 54.7} 46.8] —1.5 J 
Svea, Gothenburg, Sweden..................| 1,130,745} —-1,162/323] ss... 31,578 8,018} —203,961)  ...... 180,401]... 55.7] 47.1; —2.8 F 
Swiss National, Basle, Switzerland........... 2/363,727| 2,643,031] i; 279,304 ee ore ek tee 271,068] 74.3] 37.6} —11.9 +! 
Union, London, Eng................-...-.- 664,474 > 7 eres | 83,300 15,464) —22012; +4306, ...... 50,130] 59.2} 53.3) —12.5 ingt 
Union and Phenix Espanol, Madrid..........| 1,540,966] 1,658,292} i... .. | 117,326 19,628) —17,750) Pr ecience 79948] 62.8| 44.8] —7.6 ry 
| | | Oo 
Western, Toronto, Can.*....................| 8,285,407] 3,075,303) 210,104)... 73,553 | 95,250! —753| 189,160} i... 58.2} 35.4) +6.4 ‘aid 
Totals, 1917 (100 companies)..............| 404,420,967| 395,637,563 18,783,404 | Se +7,453,518| +16,805,763|t—3,370,588| 42,801,747; ...... 57.1 40.7} +2.2 Mr 
‘ Totals, 1916 (100 companies)..............| 345,759,981] 341,109,162] 14,650,819, = ...... $28,916,191! 424,493,583) 1+788,943| 18,284,484; —...... 58.8 39.9) +1.3 haan 
Totals, 1915 (100 companies)..............| 308,009,279] 294'765;884| 113,243,395)  ...... $24:954.951| 715,138,231, +99,548| 122,960,567; .. 55.3} 40.4) +4.3 the 
Totals, 1914 (100 companies)..............| 286,844,451| 295,646,161; |...... | $8,801,710] +24,514,117| 711,033,208 e+1,869,163) +2,810,036| ...... 64.0) 39.1) —3.1 
Totals, 1913 (100 companies)..............| 279,437,395] 273,143,819] 16,293,576/° ...... +3,932,760| 720,388,956,  ...... ees $10,162,620} 54.0 43.7| +2.3 had 
Totals, 1912 (100 companies)..............| 267,585,087} 257:707.213| 19,877,874 ...... 17,668,686| $46,218,166, = ...... | $11,328,304... 56.0] 40.3} +3.7 in I 
Totals, 1911 (100 companies)..............| 254,878,986] 247;571,625| 17,307,361, ...... 20;242'341| 716,659,037; ...... | 410,890,665} ss... 56.6} 40.5) +2.9 1 
Totals, 1910 (100 companies)..............| 249,676,029] 232'260,065| $17,415,964... 13,044,544| $17,245,708) 9... | $13,214,800) ss, 53.1] 39.91 +7.0 howl 
Totals, 1909 (100 companies)..............| 234,058,163 214'671,284| 119,386,879|  ...... 21'969/162| {16,831,969 ...... | 424,524,072; |... 51.71 40.0| +8.3 
Totals, 1908 (117 companies)..............] 221,253,760] 215,949,628] 5,304,122) =... 37,715,514 $15,609,257... .. | 427,410,389] 57.4) 40.11 +2.5 
Totals, 1907 (121 companies)..............| 217,278,134] 193/538,292| 123,739,842, ...... —12'377/412| $13,600,339} =... eee 42,237,909] 49.2! 39.8} 411.0 M 
Totals, 1906 (123 companies)..............| 202/814/322| 314'265,561|  ...... 111,451,239] 12'138;776|4t+—65204880; eee $34,107,583} 114.9! 40.1] —55.0 Pee 
Totals, 1905 (113 companies)..............| 191,229,661] 171,681,248] 119,548,413 ......| 13,706,438] 113,513,451; ...... | 19,741,400]... 51.6 38.1| +10.3 qui 
Totals, 1904 (106 companies)..............| 181,187,316] 191,164,069) ...... | 49,976,753] 18,043,629| 44,495,345) =k... | 43,571,531, 9... 67.2) 38.2| —5.4 ee 
Totals, 1903 (107 companies)..............| 171,622,404] 155;366,952| 116,255,452; ...... 4,072,754| 49,485,977; ...... | $10,842,229} ss. 49.7; 39.6, +10.7 
Totals, 1902 (107 companies)..............| 155,257,275] 150,568,073| 14,689,202; ...... 10,569,987! $8,724,507; ...... $6,534,682; 56.0' 41.0] +3.0 floot 
Totals, 1901 (115 companies)..............| 141,974,851] 151,821/589] 7...” | 49,846,738] 14,654,636! 15,798,998)  ......) |... 4991,100/ 66.6 402) 68 is 
Totals, 1900 (124 companies)..............| 133,424,848] 140,411,087; |... | 76,986,239} 13,927'553| 15,503,679) =... ... $1,437,635]. 65.8, 39.3) —5.1 yw 
Totals, 1899 (126 companies)..............| 124,274,687] 137,729,030) ...... | +13,454,343| 13,429,310] 76,938,683, ......] ...... 16,363,666) 70.6, 40.2) —10.8 oii 
Totals, 1898 (127 companies)..............| 122/826,159] 121/518;181| 1,307,978}... 14,126,437) 49,634,082)... |_ 15,800,383}... 60.0) 38.9) +11 ge 
Aggregates, 20 years (av. 109 companies)... . 4,493,813,755|4,496,526,486|  ...... | $2,712,731 +302703,892 |17182313,950| t—612,934/t118,290,136 ey a ee bing 
{ ! 11S 
* Transacts both fire and marine insurance. Marine business included herein. + Net. {Interest and other income from investments (less real estate expenses), plus appreciation or minus has 
depreciation in security values, etc. § Ratio of losses and expenses to premiums for 20 years. {The amounts for foreign companies in dividend column represent net remittances to or (—) 6 
receipts from home offices. {} Totals for years prior to 19C9 are premiums earned. a From ceding company to cover abnormal losses, $300,000; balance to adjust bond values. 6 Dividends, $461, 
$60,238; premium on new stock, $75,000. c Dividends, $3C0,000; premium on new stock, $1,000,000. d Amounts of special deposits in various States beyond the amounts of liabilities in such for t 
States are treated as non-admitted assets by the New York Insurance Department. e Total amount; first year deducted from assets. f Dividends, $130,000; surplus paid in, $1,000,000. g In- ae 
cludes capital tax, $111,559. Dividends, $130,000; premium on new stock, $126,566. 7 Dividends, $28,000; surplus paid in $200,000. k Dividends, $80,000; premium on new stock, $150,000. Nati 
I Dividends, $200,000; premium on new stock, $500,000. #In 1906 contributions to surplus and receipts from home offices of foreign companies aggregated $72,569,778, with dividends and re- ae 
mittances aggregating $7,364,898. y Red Cross contributions. pnia. 
Se ee Ne = and 
—— he . ; : ; the « 
ever, it is to be noted that even the divi- tinue to exist, all owners of property year on record, except that in which the ies 
dends paid were not earned through the should co-operate with the fire under- San Francisco conflagration occurred. ini 
underwriting transactions of the com-_ writers by paying adequate premiums for brok 
panies, having been drawn from their in- their insurance protection, and, by using MULTIPLICITY of small claims Cit 
vestment income. The earnings upon every endeavor to avoid preventable under tornado policies and a ten- ee 4 
capital invested in the fire insurance busi- fires, success in the last-named move-  ¢ency to make claims under such policies Wetz 
ness should, in all reason, be as large as ment tending towards the maintenance for losses by hail are awakening discus- Satur 
those in safer classes of business, in of low premium rates. sion as to the advisability of embracing a - 
° . ° . ——— and fr 
y risk ntire in- ; ; . Ones adi 
mi the of ts the “ a N May last, according to the records clause in tornado policies providing that hin 
res ‘ y igible. 
vested capital is relatively neg g . . of the New York Journal of Com- "° claim shall be made for a loss less cha 
It needs _ argument to satis } € merce, the fire loss in the United States than $25. It costs in many instances as will, 
thoughtful citizen that the capital M- and Canada was $20,545,900, or about Much or more to adjust and settle a Samu 
vested in all other lines of business 1S the same amount as in each of the pre- Claim for a few dollars as the amount of hrm 1 
largely safeguarded by the financial sta- ceding three months. This brings the the loss, so that the percentage of ad- = 
Monge , aE : ia ; ; peers 
bility of the fire insurance institutions, total for the first five months of the year justment experfse is much too heavy on iiiee: 
and that the ability of the latter to meet up to $119,132,035, as against $127,- this account. Such a clause would cer- H.W 
all obligations is a most important mat- 00,000 in the corresponding period in tainly tend to discourage the filing of office 
ter to all owners of property. They, in 1917 and $113,500,000 in the first five claims for such small amounts that they _— 
common with the officers and stock- months of 1916. The loss for May last would mean little to the average policy- Sature 
holders of fire insurance companies, shows a decline from the loss in May, holder, whereas, in the aggregate, they of Ne 
should wish to see the latter so strongly 1917, of about $4,400,000. This is grati- amount to a considerable sum for the pa 
E ‘ 3 a oe : ‘. a . eteat 
intrenched that no possible emergency fying, and it is to be hoped that the companies, besides putting the latter to hoe 
- : ( 
should render them unable to promptly losses during the remainder of the year a vast amount of trouble and expense. © ont 
meet their every obligation. In order will be lighter than those of last year, The plan seems to be at least worthy of surance 
which produced the highest total for any serious consideration. clubs i 


that this satisfactory condition may con- 
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FIRE INSURANCE 








NEW YORK SURVEYS 


General Agent for Security Mutual.—The 
Associated Mutual Agency, Inc., of 68 William 
street, is acting as general agent for the Se- 
curity Mutual Fire of Chatfield, Minn., and is 
binding business. Other companies repre- 
sented by the Associated Mutual Agency, Inc., 
are the Pennsylvania Millers, the Pawtucket of 
Rhode Island, and Berkshire of Pittsfield, 
Mass. 


Joins the Service.—Francis S. Bacon of 
F. S. Bacon & Co., brokers, is now in Wash- 
ington working in the Construction Division 
of the army. He has charge of all insurance 
matters in that department. For several years 
Mr. Bacon was a compensation counterman in 
the New York office of the Travelers, after he 
had finished a course at the Travelers school 
in Hartford. He began business as a general 
broker about six years ago. 


Made Manager for Mill Owners Fire.— 
Squire Company, Inc., which recently enlarged 
its office space by acquiring the entire eighth 
floor of the London and Lancashire building, 
57 William street, has been appointed man- 
ager for the Mill Owners Fire of Iowa, and 
will write business on the stock company plan. 
This company, which is nearly fifty years old, 
has assets totaling $746,723 and a surplus of 
$461,381. Squire Company also write business 
for the Ohio Millers of Canton, Ohio, and the 
National Petroleum Mutual Fire of Philadel- 
phia. C. B. Squire and his sons, A. B. Squire 
and R. H. Squire, are well known throughout 
the country. L, C. Hatig is underwriter for 
the agency department, and C. B. Davis, for- 
merly with Johnson & Higgins, manages the 
brokerage department. 


City Insurance Club Outing.—Members of 
the City Insurance Club journeyed over to 
Wetzel’s, Pointview Island, College Point, 
Saturday afternoon, for a gay outing. The 
party left on the steamer C/earmont at 1 P. M., 
and returned to Manhattan in the evening. 


Brokerage Firms to Amalgamate.—The 
brokerage business of Henry W. Brown & Co. 
will, from July 1, be merged with that of 
Samuel Story & Son, and conducted under the 
firm name of Brown, Crosby, Story & Co. H. 
W. Brown & Co. is an old Philadelphia house, 
as is also the firm of Samuel Story & Son, 
whose sole member is now Edward M. Story. 
H. W. Brown & Co. have had a New York 
office for a number of years past. 


Insurance League Games.—Games played 
Saturday by the teams of the Insurance League 
of New York resulted in O. G. Orr & Co. de- 
feating the Continental 6 to 4; the Niagara 
defeating Wade Robinson & Co. 3 to 1; the 
Hartford Fire defeating the A‘tna Life 13 to 
8, and the Travelers defeating the Phoenix As- 
surance Company 10 to 3. The standing of the 
clubs is as follows: 
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Played. Won. Lost. Per Ct. 

INIMGEEEE Circ oecdmwac cet 6 5 1 .833 
Continental ........2: 6 + 2 -666 
eo aa 6 4 2 .666 
Fe Ge COR ie cw acs since 5 3 2 .660 
pe. SRO PCr ere 6 3 3 .500 
Wade Robinson ..... 5 2 3 .400 
MN ai cecotcneccase 5 ] 4 .200 
POO wccesueewnwe 5 0 5 .000 


H. B. Doten is Here for the Week.— 
Harry B. Doten of Chicago, IIl., special agent 
of the City of New York for the States of 
Illinois, Iowa, Missouri and Nebraska, is at 
the home office during the present week on 
company business. 


CHICAGO AND THE WEST 
F, J. Sebastian Resigns.—F. J. Sebastian, 
special agent in Illinois and Indiana for the 
National Union, has resigned his position and 
entered the military service. 


Illinois State Board Meeting.—The Illinois 
State Board held its annual meeting at Wedron, 
Ill., last week, and established a central audit 
bureau for the State. The new bureau will 
check all rates and forms, and the secretaries 
in the Stamping Office will be offered positions 
in the new bureau. The following officers 
were elected for the ensuing year: C. G. 
Wonn, president; Harry Yates, vice-president; 
Miss E. E. Edwards, secretary-treasurer. 

Illinois Field Club Holds Meeting.—At the 
annual meeting of the Illinois Field Club, held 
recently, the following officers were elected: 
A. R. Marks, president; T. M. Hogan, vice- 
president; Charles W. Davis, treasurer; Mrs. 
M. D. Kellner, secretary. The meeting was 
one of the largest the organization has ever 
held, more than one hundred of the State and 
special agents of the fire companies operating 
in Illinois being present, 

Milo B. Marik Makes Change.—Milo B. 
Marik, Illinois State agent for the Firemens 
of New Jersey, has been appointed State agent 
for the Mountain Field, with headquarters at 
Denver, and Fred W. Engle, Mr. Marik’s as- 
sistant in Illinois, now becomes the State 
agent for the Firemens and the Firemens 
Underwriter for Illinois. 

Klee, Rogers, Wile & Loeb Open New 
Headquarters.—Owing to the rapidly increas- 
ing business of Klee, Rogers, Wile & Loeb, 
they have been obliged to take a considerable 
amount of additicnal space on the fourth floor 
of the Insurance Exchange. The casualty de- 
partment will occupy these new quarters. 

Wagner Changes Position.—C. W. Wag- 
ner, recently counterman for August Torpe, 
Jr. & Co., has been appointed special agent 
for the American National Fire of Chicago for 
the Eastern field, with headquarters at Phila- 
delphia. Mr. Wagner formerly covered the 
United States for the Frelinghuysen of New 
York. 

Western Factory Association Holds An- 
nual Meeting.—At the annual meeting of the 
Western Factory Insurance Association, held 
recently, A. G. Dugan was re-elected presi- 
dent; C. R. Tuttle, vice-president; C. R. Street, 
secretary-treasurer. William S. Warren and 
Charles W. Higley were elected members of 
the executive committee, succeeding George H. 
Bell and George H. Batchelder. 
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BOSTON AND VICINITY 

Move Home Office to Concord.—The Citi- 
zens Mutual Fire has changed its home office 
to Concord, Mass., although President George 
W. Hinkley will still maintain an office at 301 
Oliver building, where he will also continue as 
manager of the Mutual adjustment bureau. 

Monopoly of Appliances.—Governor Mc- 
Call has signed a bill which directs the At- 
torney General to “investigate certain monopo- 
listic conditions” which may have been created 
by the “forced demand” for fire prevention ap- 
pliances as a result of recent buildings, fire 
prevention and other similar legislation. 

Eastern Union to Be at Board Meeting.— 
The Boston committee of the Eastern Union 
is to have the privilege of the floor at the 
meeting of the Boston Board next week. Al- 
though no reason is assigned for the visit, it 
is expected that the visitors contemplate ad- 
dressing the members on the subject of ‘‘pre- 
determined valuations,’ their request to dis- 
continue this Boston practice as being in com- 
pliance with the provisions of the reduced 
rate clause having been adversely voted upon 
at the last meeting of the Board. 


Home Fire and Marine Admitted.—The 
Home Fire and Marine of California, which 
resumed business on January 30, 1918, and has 
since been admitted to thirty-six States, has 
been admitted to Massachusetts. The com- 
pany’s statement shows admitted assets of 
$1,500,000, which includes $500,000 capital paid 
in and a surplus of $1,000,000, with no lia- 
bilities, 


Iowa State Convention 

Dees Moines fire insurance agents report that 
prospects are excellent for attending the State 
convention at Keokuk, June 27. Patrick J. 
Clancy, secretary of the State Association, is 
making a personal canvass, urging the members 
of the association to be sure to be present. 

“This will be the best programme from the 
standpoint of the fire insurance agent that we 
have had in years, I believe,” says Secretary 
Clancy. ‘It has been selected with special care, 
and every speech is along lines in which agents 
are sure to be vitally interested.” 

Secretary Clancy has been assured that va- 
rious cities are preparing to give National Sec- 
retary C. S. S. Miller a cordial greeting when 
he enters the State to-day for a tour ending at 
the State meeting. 


New York Ruling as Brokers 

Superintendent J. S. Phillips of New York has 
ruled that parties holding insurance brokers’ 
licenses covering the current year may broker 
marine insurance business during the remainder 
of 1918 without applying for or receiving an ad- 
ditional certificate of authority. Applications 
for renewal licenses will, however, have to 
show competency to conduct a marine insurance 
brokerage business. 


To Pay Creditors Only Twenty Per Cent 


According to reports which have reached Des 
Moines, the assets of the defunct Equity Fire 
Insurance Company of Sioux City will not pay 
more than 15 or 20 per cent to the creditors in 
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the judgment of the receiver, C. C. Hamilton. 
Many policyholders have refused to pay the 100 
per cent assessment levied by the court, on 
technical grounds. Forty of these insurgents 
reside at Hawarden. 

Seattle creditors put in claims for $11,000, and 
were given assessments levied against policy- 
holders out there for $10,000 in exchange for the 
claims. 


H. E. Rees Heads New National Board 


Committee 

Henry E. Rees, vice-president of the tna 
of Hartford, was elected chairman of the new 
executive committee of the National Board of 
Fire Underwriters, which was organized on 
June 13. The action was taken as a fitting 
recognition of the invaluable service Mr. Rees 
has rendered the National Board for many 
years. 


Minnesota Insurance Federation 
At the annual meeting of the Minnesota In- 
surance Federation, A. A. Wright of St. Cloud 
was elected president, and E. A. Sherman of 
Minneapolis secretary. 


C. E. Eldridge Leaves Inspection Bureau 
Chas. E. Eldridge has tendered his resigna- 

tion, from July 1, as manager of the Kansas In- 

surance Inspection and Fire Prevention Office. 
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SECURITY—STABILITY SERVICE AND FACILITIES 
MAKE THE NATIONAL UNION A GOOD COMPANY TO 
REPRESENT BY EVERY TEST THAT COUNTS. TO 
‘PROPERLY EXPERIENCED AND QUALIFIED AGENTS 
NATIONAL UNION SERVICE WILL SPEAK FOR IT- 
SELF WHENEVER YOU CHOOSE TO MAKE THE TEST. 
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MARINE WAR RATES 





Recent Sinkings Force Companies to 
Charge 5 and 6 Per Cent Now on 
Coastwise Shipping 





SUBMARINES TO STAY 





Belief Among Marine Underwriters that Jump in 
Rates Must Be Maintained to Provide 
Against Expected Losses 


Following the continual appearance. of 
U-boats off the American coast this week and 
last, war-risk marine rates have taken a sudden 
upward turn. It is the firm opinion now among 
New York marine underwriters that the attacks 
on shipping on this side of the Atlantic are not 
to be discontinued, but that Germany intends 
to send her submarines over here as rapidly 
as she can to reduce world tonnage and so 
injure the efficiency of our merchant marine. 

Nearly every day the sinking of one or more 
ships is reported, and marine underwriters have 
been forced to readjust their rates so as to 
meet the present and expected losses. Houses 
which were asking anywhere from 1% to 2 per 
cent for war-risk coverage on boats plying be- 
tween the United States and South American 
ports have now raised their rates to 5 and 6 
per cent, and one well-known marine agency 
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reports that rates may go shortly to 10 per 
cent, and if the submarines should appear in 
force off the South American coast rates might 
go much higher yet. Unlike the British com- 
panies, American underwriters have no accu- 
rate previous loss experience tables upon which 
to base rates, so that the present market is 
somewhat chaotic and an average reasonable 
rate may not be found for some time. 


FOREIGN QUOTATIONS 

Foreign companies, however, are still quoting 
war-risk rates as low as 1% per cent, with the 
natural result that they are swamped with 
business. They are able as yet to maintain this 
low rate because their previous loss experience 
tables seem to justify such action. However, 
as there has been no continued submarine 
activity on this side of the Atlantic heretofore, 
these foreign tables have not taken subma- 
rine losses, as regards coastwise trade, into 
consideration. 

War-risk rates here jumped when it was re- 
ported that several American companies lost 
heavily on the Vindeggan, which was sunk last 
Thursday. One company is said to have lost 
$500,000 on this boat, and others suffered less 
severely. The total loss for the local market 
is estimated at close to $3,000,000. A few 
American companies refused altogether to 
write war-risk policies after this boat, which 
carried a large cargo of copper that the Ger- 
mans took, went down, but the great majority 
of companies will accept business at the new 
rates. Not many concerns, however, are will- 
ing to risk $500,000 again on a single cargo. 


THE DANGER ZONES 


If American and Allied warships are success- 
ful in clearing North American waters of the 
submarine pestilence it is expected the U-boats 
will move southward and operate in the Carib- 
bean and in the South Atlantic off the coast of 
Brazil. At the most eastern point of Brazil the 
distance to the submarine bases in Germany 
and Belgium is no greater than the distance to 
the New Jersey coast and the Virginia Capes, 
off which the submarines are now operating. 
This is a fact which is not generally realized, 
but is nevertheless true. Through these South 
Atlantic waters ships carrying nitrate, wool, 
hides and other essential supplies from South 
American ports to the United States have to 
pass, as also do the ships coming from South- 
ern Africa to North America. 

To destroy shipping in that region would be 
almost as profitable to Germany as to operate 
off our coast, where the danger to the subma- 
rine is so much greater, due to the presence of 
hundreds of submarine chasers of every descrip- 
tion. If many boats were sunk off Brazil this 
country or some of our Allies would have to 
take vessels off the trans-Atlantic lanes to re- 
place the lost tonnage in part, and so Germany 
would, in an indirect way, gain the end she 
seeks, namely, to damage transportation to 
England and France. It is upon the conjectures 
just mentioned that local underwriters expect 
even the present rates to go to higher levels. 


UNLICENSED COMPANIES 


For a long while local war-risk rates were 
kept down, due partly to the close business 
done by some small companies, which were sat- 
isfied to cover cargoes at rates below 1% per 
cent because losses from enemy activities were 
comparatively few. These companies were thus 
able to lay aside only a small reserve therefor, 
and many of them are reported to have suffered 
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large losses during the last three weeks. Some 
of these concerns were accustomed to reinsure 
a large part of their business with unlicensed 
foreign companies, a custom which the New 
York Insurance Department does not recognize 
when inspecting the balance sheets of the local 
concerns. To provide against trouble with the 
State authorities, it is reported that these 
small companies have had to jump their rates 
to build up as soon as possible a sufficient pre- 
mium reserve so that they can pay large losses, 
before the foreign reinsurance companies set- 
tle, without impairing their capital assets. 


WAR-RISK POLICIES 


War risks, written either for a voyage or for 
a term, are separate from the ordinary marine 
policies, which cover only losses caused by the 
perils of the sea. The original marine policies 
framed in 1779 did contain clauses stating that 
the policy covered, among other things, men-of- 
war, enemies and pirates, but modern maritime 
warfare has made it necessary to place war 
hazards under a separate heading, which may 
or may not be attached on a regular marine 
policy. Rates on the latter have not risen 
lately, but vary only seasonably, due to changes 
in the weather, 

Following are the fundamental conditions 
upon which all war-risk policies are based: 


It is a condition of this insurance that it 
covers only the risk of capture, seizure or de- 
struction by men-of-war, by letters of marque, 
by taking at sea, arrests, restraints, detain- 
ments or acts of kings, princes and peoples, 
authorized by and in prosecution of hostilities 
between belligerent nations; but excluding 
claims for delay, deterioration and/or loss of 
market. 

Warranted not to abandon in case of capture, 
seizure or detention, until after condemnation 
of the property insured, nor until sixty days 
after notice of said condemnation is given to 
this company. 

Warranted not to abandon in case of block- 
ade, or being prevented from entrance or de- 
parture into or from blockaded port and free 
from any claim for loss or expense in conse- 
quence of blockade, or of any attempt to evade 
blockade; but in event of blockade or obstruc- 
tion to be at liberty to proceed to an open port, 
there the voyage shall be ended and the liability 
of this company cease. 

Warranted free from any expense, loss and/or 
damage arising from capture, seizure, arrests, 
restraints, pre-emption or detainments by the 
United States Government, or the government 
of any State therein, or by the British Govern- 
ment or their Allies. 

Also warranted free of claim for loss, damage 
or expense in consequence of any prohibition, 
restriction or embargo, of or by the Govern- 
ment of the United States of America or of any 
violation or attempted violation thereof. 

Warranted that this insurance does not cover 
any property while ashore. 

Warranted no cancellation and no return pre- 
mium for short interest. 

Warranted hot to cover the interest of any 
alien enemies, including such persons, co-part- 
nerships or corporations as now, or may here- 
after, appear in any enemy trading list issued 
by the War Trade Board of the United States of 
America. 


Fort Worth Organizes Insurance Exchange 
Fourteen agencies are represented in the new 
Fire Insurance Exchange which has been or- 
ganized at Fort Worth, Texas, for the purpose 
of reducing the fire waste in the city. S. M. 
Furman was elected president, J. A. Vera vice- 
president, and W. Rigg secretary-treasurer. 


—Buy War Savings Stamps.—June 28 has been 
designated by President Wilson as National War 
Savings Day, when everybody is expected to pledge 
themselves to buy regularly as many War Savings 
Stamps as they can. Get busy! 
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Congress Held in Columbus to Discuss 
Ways of Stopping Fires 








MANY PROMINENT SPEAKERS 





Ohio State Fire Marshal Fleming, W. H. Merrill 
and H.C. Brearley Among Those Who 
Addressed the Gathering 


The Fire Prevention Congress, held in Colum- 
bus, Ohio, opened in Memorial Hall, Tuesday 
evening of last week and closed Friday after- 
noon. T. J. Duffy, chairman of the Ohio Indus- 
trial Commission, presided, and Mayor George 
D. Karb delivered the address of welcome. 

T. Alfred Fleming, Ohio State Fire Marshal, 
among the first speakers, laid particular stress 
upon the necessity for co-operation among 
officers and people for the prevention of fires, 
at this time especially, when everything is 
needed for the support of our army and navy 
and for the aid of the Allies. 

W. H. Merrill, chief of the fire prevention 
section of the War Industries Board, also spoke 
along this line, and said that extreme vigilance 
must be exercised to prevent loss by fire. He 
quoted Food Administrator Hoover in his asser- 
tion that it is imperative that grain in storage 
be not destroyed. 


MEN WHO SPOKE 

Speakers on Wednesday were Dr. H. H. 
Brown, of the section of explosives of the 
United States Bureau of Agriculture; Lewis T. 
Bryant, Commissioner of Labor of New Jersey; 
C. W. Price, field secretary of the National 
Safety Council, Chicago; and Capt. J. J. Con- 
way of the Cincinnati Salvage Corps, Cincin- 
nati, Ohio. 

Mr. Price urged that the human equipment of 
factories be conserved, as care in this direction 
pays a big dividend. Three-fourths of the 
deaths and serious accidents can be prevented, 
he said. This would result in 10,000 fewer 
widows and 40,000 fewer orphans each year, he 
declared. Placing safety engineers in United 
States arsenals and navy yards at the opening 
of the war has resulted in a reduction of forty 
per cent in the accidents, Mr. Price said, and, 
with combined ethical and economic forces, the 
factories of this country can be made the safest, 
most healthy and most pleasant places in the 
world to work. 

H. C. Brearley, of the National Board of Fire 
Underwriters, spoke on ‘“‘Why Fire Prevention 
Is a Patriotic Duty,’’ reviewing and analyzing 
the work of the National Board. Most fires 
he said were purely the result of carelessness, 
and not done willfully. 

Charles E. Meek of the American Exchange 
National Bank, New York, addressed the mem- 
bers, following a luncheon at the Hotel Deshler, 
Wednesday noon, on ‘“‘The Relation of the Busi- 
ness Man to Fire Prevention.” 


MOTION PICTURES SHOWN 

Motion pictures showing fire prevention work 
were exhibited at Memorial Hall Wednesday 
evening. At the same time a meeting of fire 
chiefs was held in another part of the building. 
Speaking briefly, T. J. Gough suggested that the 
War Department give fire chiefs authority to 
pass upon the qualifications of night watchmen. 

Powell Evans, vice-president of the Philadel- 
phia Chamber of Commerce, was the speaker at 
a luncheon Thursday at noon. 

As a result of the congress, the Ohio Fire 
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Chiefs Club was organized, with Chief Jenkin 
Daniels of Columbus as the president. Victor 
T. Noonan of the Ohio Industrial Commission 
is the head of a movement for another safety 
campaign the coming fall, for which plans have 
been partially formed. 

In an address before the delegates, Fire Mar- 
shal T. Alfred Fleming told them that fire is 
the chief weapon used by German spies in this 
country, and that arson agents should be stood 
up against the wall to face a firing squad. He 
declared the fire losses during the past two 
years in the United States would pay the cost 
of building the Panama Canal and that the 
annual loss is great enough to pay the expenses 
of the country’s educational system or operate 
the postal service. 


RESOLUTIONS PASSED 


Resolutions adopted request Congress to set 
aside an unnamed amount for fire-prevention 
work, and to require insurance companies to 
make public reports of their business. The 
delegates also went on record favoring a law 
providing that the expense of extinguishing 
fires caused by carelessness be collected from 
those who are responsible for them. Uniform 
laws for the transportation of inflammable ma- 
terials were asked, and it was the consensus of 
opinion that smoking in factories, industrial 
plants and mercantile establishments should be 
prohibited by statute. 


Discount for Automobile Locks 


In the territory covered by the Eastern Auto- 
mobile Underwriters Conference and the New 
England Automobile Underwriters Conference a 
discount of fifteen per cent from the theft rate 
(the difference between rates for Form 2 and 
Form 3) is now being allowed for the use of thé 
following warranty: 

In consideration of a reduction in premium it 
is warranted by the insured that the automobile 
insured under this policy will be continuously 
equipped with a locking device known as....... 
(approved by the Underwriters Laboratories of 
the National Board of Fire Underwriters and 
bearing their label). The insured. undertakes 
during the currency cf the policy to use all 
diligence and care in maintaining the efficiency 
of said locking device and in locking the auto- 
mobile when leaving same unattended. At- 
tached to and forming part of policy............ 
Cg)” a ee ee insurance company. 


A form of spare-tire-lock warranty has 
also been adopted, for the use of which an 
additional five per cent discount will be allowed 
when approved locking device is used, but no 
spare-tire lock has as yet been approved. 


Examination of Second Russian 
The marine department of the United States 
branch of the Second Russian Insurance Com- 
pany of Petrograd has been examined by the 
New York Insurance Department and found to 
have, on March 31 last, $881,168 of assets, with 
a surplus to policyholders of $492,642. 


The Home Fire and Marine of San 
Francisco 

The city office of the Home Fire and Marine 
of California has been opened for fire and auto- 
mobile business in the Insurance Exchange 
building, San Francisco. A comparatively large 
volume of business has been acquired in the 
thirty-six States where the company has 
already been licensed. 

The company’s $500,000 capital and $1,000,000 
cash surplus marks an epoch in insurance his- 
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tory, the company’s officials believing this to be 
the first time that a company has been so 
organized. 


New Fire Rates for Minnesota 

After a conference last week between John 
B. Sanborn, State Insurance Commissioner of 
Minnesota, and representatives of the General 
Inspection Company, a rate-making organiza- 
tion in Minneapolis, it was announced that fire 
insurance rates on dwellings will be reduced in 
Minneapolis, St. Paul and Duluth, and increased 
in the smaller cities and towns. The new 
schedules will result in decreased totals of 
premiums paid on dwelling insurance in the 
State, as the agreement affects particularly 
frame dwellings. 

In the three cities mentioned rates on dwell- 
ings are reduced seven per cent, and those on 
contents advanced eleven per cent. As regards 
brick dwellings and flat buildings rates are cut 
twenty per cent, with those on contents lowered 
about five per cent. 


Quotations of Insurance Stocks 
Bioren & Co. of Philadelphia report the fol- 
lowing quotations of stocks of Philadelphia fire 
insurance companies: 
Par Last Sale Date 


MN iii cine doce $10 $19 1/18/18 
American Fire.......... 100 91% 2/ 4/14 
Comity Mire... o0scci.s 100 125 3/ 5/13 
meh oh Ce 10 24 3/10/15 
Fire Assn. of Phila..... 50 300 3/20/18 
Franklin Fire ........ - 2 60 4/ 5/16 
NSE See 100 236 12/ 8/15 
Ins, Co. of North Am.. 10 25% 3/26/18 
Ins. Co. of State of Pa. 100 100 10/ 3/17 
Lumbermens SARE RY Bish | 25 60 12/15/15 
oo EE 25 60 12/15/15 
Pennsylvania Fire...... 100 470 1/10/17 
Peoples National Fire.. 25 16% 3/10/18 
See 50 56 4/11/17 

11/21/17 


United Firemens....... 10 13% 


New Marine Companies 

Two new companies, the Trans-Marine of New 
York, and the Washington Marine of New York, 
are being organized now and will be ready to 
do business about the first of August. The 
former will have a paid-in capital of $700,000 
and a surplus of $350,000, and the latter will 
have a capital of $200,000 and a surplus of 
$100,000. Jesse Spier, vice-president and un- 
derwriter for the Importers and Exporters of 
New York, will do the underwriting for both 
new companies, and M. L. Heide is secretary 
of both. 


Illinois Audit Bureau Forming 

The Illinois Audit Bureau will soon be or- 
ganized to examine all daily reports for the fire 
insurance companies, covering Illinois outside 
of Cook county. This will supersede the old 
stamping secretary system. C. D. Mackenzie will 
be manager of the bureau, which will be located 
in Chicago, with probably some branch offices 
elsewhere in the State. 


President Allen to. Speak 
The annual meeting of the Minnesota Asocia- 
tion of Insurance Agents will be held at St. 
Paul, to-day, with President Allen of the 
National Association as the principal speaker. 


Fess & Smith Are General Agents 
Fess & Smith of Winnipeg have been ‘ap- 
pointed Canadian general agents for the Ameri- 
can Central of St. Louis. For the past ten years 
William P. Fess of this firm, which operates a 
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local agency at Winnipeg, has been its superin- 
tendent of Canadian agencies. 


Western Factory Association Meeting 

The annual meeting of the Western Factory 
Insurance Association was held Thursday even- 
ing after dinner at the Mid-Day Club. The re- 
ports for the year were very satisfactory, the 
premium income showing an increase of $500,- 
000, owing to the rapid extension of sprinklered 
business. The only serious loss for the year 
was on the Cleveland Cliffs Iron Company. 
A. G. Dugan of the Hartford was elected presi- 
dent; C. R. Tuttlegof the Insurance Company of 
North America, vice-president, and C. R. Street 
of the Fidelity-Phenix, secretary and treasurer. 
C. W. Higley of the Hanover and William S. 
Warren of the Liverpool and London and Globe 
were elected directors, succeeding George H. 
Bell of the National, and George H. Batchelder 
of the Pennsylvania. 


Fire Notes 

—The Central National Fire Insurance Company, 
Des Moines, Ia., has been licensed in Ohio. 

—The Home Fire Marine of California has been 
licensed in Oklahoma, thus putting it in every State 
in the Western department. 

—wWilliam Harkness, chairman of the board of di- 
rectors’ of the United States Fire, and formerly presi- 
dent of the Nassau Fire, died recently. 

—Stephen E. Cate, recently appointed to the Insur- 
ance Department of the Alien Property Custodian at 
Washington, has resigned as Missouri agent of the 
North British and Mercantile, taking effect July 1. 

—The Queensland of Sydney, N. S. W., is entering 
Canada to write fire and marine insurance, and has 
appointed Montreal Agencies, Ltd., as manager for 
Canada. O.* W. Pease is manager of Montreal 
Agencies. 

—The Coast Review Pacific Fire Insurance Chart 
for 1918 has been issued by the Coast Review. As 
usual, it preesnts a great amount of statistical informa- 
tion concerning companies operating in the Pacific 
West and their business in that section. 

—The Wabash Fire of Indiana, which was or- 
ganized in 1915, has reinsured its outstanding business 
in the Connecticut Fire. Its business has been small 
and unprofitable and there have been internal dissen- 
sions. Its premium income last year was $35,000. 


—The Home Fire and Marine of San Francisco has 
been licensed in Michigan. Ohio is now the only 
State in this territory in which the company has not 
been licensed. The only opposition was from the 
Home of New York, which objected to the similarity 
of name. 

—H. L. Platt has been appointed special agent for 
the following companies: Rhode Island Insurance 
Company of Providence, Union Fire Insurance Com- 
pany of Paris, Nationale Fire Insurance Company of 
Paris, and Phenix Fire Insurance of Paris, with head- 
quarters at Syracuse, N. Y. Mr. Platt heretofore was 
special agent for the Netherlands of Holland and the 
Prussian National of Germany. 

—Fire insurance rates on all unprofitable classes in 
Canada have been given a very material advance. On 
many classes this is much larger than the ten per cent 
surcharge added to the rates in this country, the in- 
creases going as high as seventy-five per cent. The 
reason given is the increased hazard due to the pres- 
sure of war work and overtime operation and greatly 
increased taxes and expenses. 

—Nearly fifty insurance men were present recently 
at the meeting of the local branch of the Insurance 
Federation of Pennsylvania, at Scranton. Albert 
Wold of Pittsburgh, secretary of the State organiza- 
tion, was the principal speaker. He explained that 
the object of the federation was to protect insurance 
men from bad legislation and secure co-operation 
among the various agencies for the benefit of the 
business. 
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JOB HEDGES AT THE CAPITOL 


Asks That Excess Profits Tax Shall Not 
Apply to Policyholders’ Funds 


Saying that because of the emergencies pre- 
sented by the war he asked for no special treat- 
ment of life insurance in the matter of prospec- 
tive Federal revenue legislation, General Coun- 
sel Job E. Hedges, of the Association of Life 
Insurance Presidents, urged the House Ways 
and Means Committee, which sat at Washing- 
ton last week, to clarify the Excess Profits Tax 
Section of the War Revenue Law so that it 
could not be held to apply to funds held in trust 
for policyholders. 

The War Revenue Act permits corporations 
to realize a net return of seven per cent upon 
capital invested in- their business, without lia- 
bility to the excess profits tax. The average 
return realized upon the investments of life 
insurance companies does not exceed five per 
cent. By a technical ruling of the Treasury 
Department the companies’ legal reserves are 
denied recognition as invested capital. As a 
result of this ruling many of the companies may 
be made to appear liable to the excess profits 
tax, notwithstanding the fact that the ratio of 
their gross earnings to their actual invested 
capital is at least two per cent lower than the 
rate permitted to ordinary corporations without 
payment of an excess profits tax. 

With life insurance companies relieved of the 
excess profits tax upon the ground that they do 
not earn excess profits, they would still be 
liable to the same income tax as all other 
classes of corporations, as well as to the spe- 
cial tax of eight cents per hundred dollars of 
new insurance which other classes of corpora- 
tions do not pay. 

The: Ways and Means Committee is holding a 
series of hearings in connection with the draft- 
ing of the new Federal War Revenue Bill, by 
which it is desired to raise eight billion dollars 
instead of the four billions brought in under the 
present law. 

The institution of life insurance, Mr. Hedges 
declared, has been built up, without govern- 
mental subsidy, upon mathematical principles 
into a vast system of voluntary co-operation 
between policyholders for mutual protection on 
a basis of cost, plus the expense of administra- 
tion. The companies are merely administrative 
agencies. Approximately eighty-seven per cent 
of all legal reserve business, including about 
sixty per cent of all business carried by stock 
companies, is on the mutual plan. Of the stock 
companies only nine earned and paid to stock- 
holders in 1917 dividends in excess of the mini- 
mum rate authorized by the excess profits law. 
The total of these dividends was $436,373, and 
the average ratio of dividends to capital invested 
was 8.45 per cent. Only three of these compa- 
nies exceeded the nine per cent minimum rate 
recognized by the act as exempt from the ex- 
cess profits tax. 

Turning from income to outgo, Mr. Hedges 
made it clear that outstanding life insurance 
contracts entered into in times of peace, at 
rates based on peace mortality statistics, con- 
tain no provision for extra war premium—or if 
they did, they have been waived—and that of 
necessity the extra losses under these con- 
tracts, due to the war, will constitute an addi- 
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tional burden upon the companies to be met 
out of surplus. 

The insurance in force on male lives of the 
draft age, he said, exceeds three billions of dol- 
lars. The best figures obtainable as to the 
Canadian war losses indicate a ratio in civilian 
losses in 1916 of about thirty-five per cent, and 
in Great Britain of about twenty per cent. Dis- 
counting the latter by half, the prediction is 
warranted that American life insurance com- 
panies will sustain an excess mortality of not 
less than twenty-five million dollars annually, 
to defray which no extra premium has been or 
can be charged. 


W. C. Scheide Exonerated 


Attacks against the citizenship and loyalty 


of W. C. Scheide, assistant to Alien Property . 


Custodian A, Mitchell Palmer, and in charge of 
the department of insurance of that office, were 
dissipated into thin air with the non-appear- 
ance of those responsible for the charges at a 
hearing held on the subject at the office of the 
Custodian last week. 

It was asserted by some that Mr. Scheide was 
German-born and was pro-German through his 
connection some years ago with a German in- 
surance company. Following the publication 
of an article along this line, Mr. Palmer com- 
municated with all persons mentioned therein 
as backing the charges, asking them to appear 
at a hearing to substantiate them. Not one of 
the persons written to appeared, although sev- 
eral of them wrote him regarding the matter. 
In none of these letters, however, did they 
make any charges against Mr. Scheide, the sole 
question raised being that of the propriety of 
his employment in view of his former connec- 
tion with the German company—a fact which 
was well known to the Alien Property Custodian 
when he appointed Mr. Scheide head of the in- 
surance department. Mr. Palmer, after the 
hearing, said: 

Mr. Scheide’s loyalty and Americanism have 
not been questioned by anybody, except as some 
people in the insurance world seem to deduce 
from his former connection with the German 
company. He is American-born, as were his 
father and grandfather before him. His an- 
cestors on both side of the family are pure-bred 
New England stock. He has a son who was in 
the war in France with the French Army before 
we got into the war, and before he was of age, 
going across the water with his father’s con- 
sent and approval. 

His loyalty as well as his character and fit- 
ness was vouched for by some of the leading 
citizens of Connecticut and New York before 
he was appointed to his present duties by the 
Alien Property Custodian. His services to his 
office at the present time is striking evidence 
of both his ability and his loyalty, for he has 
been one of the strongest advocates in this or- 
ganization of the policy of utterly divorcing 
German ownership from American properties. 

It would be extremely unjust and unfair to 
Mr. Scheide, in view of his record and his ser- 
vices, to pay any further attention to insinua- 
tions which the makers are unable to support 
by facts, and to present which they have shown 
themselves unwilling to appear before Mr. 
Scheide and myself at the hearing set for to- 
day. 


President Kingsley Month 

Darwin P. Kingsley became president of the 
New York Life on June 17, eleven years ago, 
and to commemorate that event the month is 
called President Kingsley month. The agents 
of the company are out to set a record business 
for June in honor of their president. The in- 
coming business for the first twelve days is re- 
ported as more than two and one-half millions 
over the same period last year. 
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POLITICAL INTERFERENCE 





Bill to Permit the Government to Insure 
Industrial Workers Undemocratic 





INJURES PRIVATE ENTERPRISE 





Government Should Not Undertake Any 
Business Which Its Citizens Are 
Handling Satisfactorily 
[To the Editor of THE SPECTATOR] 


In this paper it is the aim of the writer to 
review insurance subjects and conditions and to 
call attention to political tendencies calculated 
to set aside traditions in underwriting. Many 
of the political suggestions are of doubtful 
value. Too often the proposals outlining laws 
recommended for passage are attended by a 
serious lack of knowledge of subjects under 
consideration. When one talks about technical 
matters of which he knows nothing he assumes, 
as many political servants do, special knowl- 
edge sometimes much beyond his depth. In 
such an event we have a disturbing problem 
confronting our democracy which has occa- 
sioned much speculation since the Government 
entered the business of insuring soldiers and 
sailors on account of the war hazard. 

Of course, the experience has not been 
demonstrated regarding the effect or the finan- 
cial results which will follow the Government’s 
inauguration of an insurance bureau. The idea 
of insurance of soldiers and sailors by the Gov- 
ernment is justified as a patriotic measure, and 
under the now existing conditions is a credit- 
able move on the part of Congress. As the 
writer understands the situation, the net term 
premium only is required to be paid by soldiers 
and sailors for the purchase of insurance from 
the Government. These premium rates can only 
be sustained if the mortality is not increased 
by the war, because these rates are based on 
average normal conditions and without any 
charge for administration expenses, which it is 
assumed are to be paid by the Government 
from direct taxation. Judging from the expe- 
rience demonstrated in other Government 
undertakings, the cost of administration of this 
fund will be equal to or greater than that of 
standard companies. Further, if the mortality 
experience during the war exceeds the normal 
conditions on which the premiums are based, 
the balance of the cost of mortality necessarily 
must be provided for by taxation. Regardless 
of how the matter works out, insurance of those 
who go to war is highly characteristic of the 
American spirit. In the war there is an abso- 
lute necessity for insurance, and while the loss 
in manhood may be severe it will be some- 
what compensated nationally by the financial 
benefit to society. 


CRITICISES SENATOR LEWIS 


We notice under date of May 16 an article 
in THE SPECTATOR captioned as follows: ‘To 
Insure Wage-Earners. Senator Lewis Proposes 
that Government Cover Industrial Employees.”’ 
This is an indication that the much-predicted 
socialistic tendency to encompass all things 
within the Government has found a lodging 
Place in the brain of a man whose versatility 
never has been questioned—James Hamilton 
Lewis. We marvel at the temerity displayed by 
Senator Lewis in taking the position he does 
regarding a business which is so strongly forti- 
fied by the law of average. The hazard of occu- 
pation, both from accident and disease, data re- 
garding which are easily available, does not 
appear to have been considered by the worthy 
Senator, and, while the nation can justify itself 
in insuring its soldiers and sailors, there is 
grave doubt about the justification or the 
economic advantage of its entering the indus- 
trial field on even a competitive basis. 

Our conclusion is that Senator Lewis’ sug- 
gestion purposes extending the benefits of Gov- 
ernment life insurance not alone to the people 
who are hazarding their lives for the protection 
of the country, but to the industrial workers 
of the nation. Its evident purpose is to make 
employees wards of the Government, and 
further complicate the meaning of the word 
“democracy” to what might well be called ‘“‘pa- 
ternalism.” It appears further to hinder indi- 
vidual motion and selection and to block the 
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way of private business on the theory that the 
Government can better serve its citizens than 
can private carriers. There has been nothing 
developed in the entire history of the world that 
would justify a democracy in supporting the 
Senator’s theory. There appears to be no par- 
ticular demand for the enactment suggested by 
the worthy Senator; nor does it appear that the 
Senator has worked out any new mortality 
tables, although we feel convinced he is capable 
of performing such service. There can be no 
doubt that new tables would be necessary pro- 
viding his advice be followed. Otherwise Gov- 
ernment securities might fall well below par. 


MORTALITY STATISTICS 


Imagine for a moment a condition, which we 
hope will not occur, that the war continues for 
a period of three years from this date! 
Imagine three million soldiers in the service! 
Consider two per cent or twenty per thousand 
mortality each year from deaths in service! 
Reasonably reliable statistics indicate the mor- 
tality in army service in time of war from 
disease alone to bé two deaths to the one which 
occurs from violence. In other words, death 
from diseases to which human flesh is heir 
under army service conditions has been shown 
to be about four per cent, or 40 per thousand. 
Combining the two, the result would be a total 
of six per cent, or 60 per thousand. This con- 
dition would create, on the above number of 
soldiers, averaging 10 thousand each or 30 
billions of insurance, an annual mortality 
obligation of 1 billion 890 millions to be paid 
from a premium income of 240 millions, plus 
thirty per cent administration cost, or 72 
millions, or a deficit of 1632 millions, to be ab- 
sorbed by taxation. This calculation is made on ° 
an annual basis. 

Suppose we assume for a. moment by the 
legislative enactment proposed by the Senator 
that the situation is further complicated by 
20 billions of insurance on 2 millions indus- 
trial workers of the class required in the con- 
struction or manufacturing departments of the 
Government. The mortality rate on such in- 
surance will run, on a reasonable estimate, an 
average of about 150 per cent of the normal 
tables. With $8 premium and the death rate 
as stated above, the mortality charge should 
be $15 per thousand. It is more likely to be 
$20 or $25. On the basis of $15 it would mean 
a net loss above premium to be paid of $7 per 
thousand, or 140 millions a year on 20 billions 
of insurance. We do not assume to take into 
account partial or total disability losses. 

Supposing we allow 30 per cent for the cost 
of administration by the Government, in the 
last illustration, the insuring of industrial 
workers to the extent of 20 billions, we have 48 
millions to add to the loss ratio, making a 
deficit to the Government of 188 millions per 
annum. Add to the above estimate the cost of 
the disability provision for soldiers, as well as 
workers, and the deficit to the Government be- 
comes appalling the first year, and-the loss 
would increase each year with the advancing 
age of the employees. If the above facts are 
anywhere near correct, truly the Senator needs 
some counsel. I wonder if he has compiled 
data or is just talking out of his boundless and 
unlimited imagination. 

The writer is of the opinion that free America 
is going to remain free after the war, and that 
political ‘‘isms’’ calculated to upset the busi- 
ness of this country are going to find their 
resting place in the scrap-heap of public 
opinion. Notwithstanding, these ideas create 
impressions temporarily that are calculated to 
bring the social mind into a condition of unrest. 


STATE INSURANCE 


Again comes the news to us in the Journal of 
Commerce of May 16 that State insurance meets 
disaster. Nova Scotia State Accident Fund in- 
solvent. Halifax disaster causes deficit of 
over $700,000. Dominion Government asked to 
help out State political insurance. Following 
this is a resumé by P. Tecumseh Sherman, an 
able and exhaustive thinker, regarding Govern- 
ment or State insurance. 

If the law of average has any significance, 
entry into the insurance business from a Gov- 
ernment point of view should be made with the 
most careful consideration of all available data. 
The experience demonstrated by the hundreds 
of insurance companies even as far back as 
the fifteenth century indicates that averages 
under normal conditions require so many dol- 
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lars, pounds or pence to offset the inevitable 
condition which arises at the termination of 
life, and if the life is to be insured the equiva- 
lent of such death loss must be obtained in 
order that the loss may be paid. Failure on the 
part of a private company to observe this fact 
results in bankruptcy; failure on the part of a 
government will result in such burdens of taxa- 
tion that the people may not respond. 

We assume, of course, that the suggestion of 
Senator Lewis is made for the purpose of 
counterbalancing the loss from the mortality 
which will be experienced by the Government 
upon the lives of soldiers and sailors, by 
savings from insuring industrial workers; but 
adding industrial workers will only increase the 
burden upon the taxpayers instead of lightening 
same. Would it not therefore be much better 
to let the burden fall upon the nation as a 
whole than to endeavor to further extend a 
system which inevitably leads to the subver- 
sion of the principles upon which this Govern- 
ment is founded? As we understand, the 
fundamental precepts of the founders of this 
nation were that the Government should not 
engage in any business that might as well be 
undertaken in a private capacity. The only 
justification the Government may find in enter- 
ing any sort of business is the utter inability of 
citizens in civil life to accomplish that which 
is absolutely essential for the well-being of 
the majority. 


PERMIT INDIVIDUAL ENTERPRISE 


If the preceding references are consistent, in- 
dividual enterprise in business should have for 
its right the protection and co-operation of the 
Government. Thus, the policy of intelligent 
mankind should be to avoid social evils rather 
than to solicit economic loss in the future. It 
is therefore consistent that we who engage in 
the insurance business should stand frmly 
against innovations calculated to destroy pri- 
vate enterprise, to the end that the principles 
for which this democracy stands shall be main- 
tained, and that political suggestions or laws 
be made after economic or commercial test. 
The chemist would not amalgamate certain 
noxious elements without knowing beforehand 
what the result would be. The insurance busi- 
ness is not an experiment in economics, nor 
should sophistry play any part in deliberations 
intended to create insurance principles. 

Denver, Col., June 14. THOS. F. DALY. 


—John A. Morrison, general agent of the A&tna 
Life Insurance Company, has placed with the World 
Film Corporation of New York city a group insur- 
ance policy covering the lives of all employees of this 
concern, exclusive of department heads, but inclusive 
of home-office employees, studio and branch-office em- 
ployees. Special arrangements have been negotiated 
for department heads. 
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House Committee Renders Report 
Facilitating Procedure of 
Beneficiaries 





COVERS EVERY BRANCH 





Certificate Provides for Refunding of Insurance 
if Person Officially Reported Dead Is 
Proved to Be Alive 


Substituting entirely new text for that in the 
original measure, the House committee on the 
judiciary has rendered its report on the Senate 
bill prescribing the form of proof of death of 
persons in the United States military forces. 

The bill is designed to afford to the bene- 
ficiaries of men in the military or naval service 
of the United States who may carry insurance 
a speedy and inexpensive method of securing 
proof of death for presentation to the insurer. 
“We have been advised that already there are 
*many claims pending growing out of the deaths 
of men in the service,’ reported the committee, 
in which it is very difficult to furnish proof of 
death, as required by the rules of the insurer. 
As the number of our men in the service in- 
creases and death losses grow, cases of this 
character will multiply. 

“The bill has the approval of the old-line in- 
surance companies and fraternal societies.” 

Originally the bill covered only men in the 
army, but the new measure covers also men in 
every other branch of the service. Under this 
bill, in cases arising under policies of insurance 
covering the lives of members of the military 
or naval forces, proof of death may be made by 
presenting a certificate of death executed by the 
Adjutant-General of the Army, Chief of the 
Bureau of Navigation of the Navy, the Adjutant 
and Inspector of the Marine Corps, or the 
Captain Commandant of the Coast Guard, in 
which are given certain facts as to name, rank, 
organization with-which deceased served, etc., 
and stating that the deceased was killed in 
action or died from other causes, or has been 
officially reported missing, and that, after full 
inquiry, no information has been obtained which 
would indicate that he is not dead, and that it 
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has therefore been presumed for official pur- 
poses that he has died. 

Another important change made by the com- 
mittee provides that if the insurance is paid 
upon presentation of such a certificate and it 
subsequently appears that the insured is alive, 
the insurer, within ten days after receiving 
notice of such fact, shall notify the Secretary 
of the Treasury, and the persons receiving the 
insurance shall, upon demand, refund the same 
with all past due premiums, and the policy 
shall be reinstated. The original measure made 
no provision for reinstatement. If such refund 
is not made within six months after demand, 
the insurer will be indemnified by the United 
States, and the United States will thereupon 
become subrogated to the rights of the insurer. 


The Spectator 


The Golden Jubilee Number is in numerous re- 
spects the finest ever produced by THE SPEC- 
TATOR.—The Insurance World, Pittsburgh. 


THE SPECTATOR’S Golden Jubilee issue, issued 
this month, is the handsomest and most elabo- 
rate anniversary number put out by any Ameri- 
can trade journal.—Views, Washington. 


Permit me to congratulate you upon the 
splendid typographical production which you 
have presented to your readers. It is a work of 
art.—J. S. Frelinghuysen, United States Senator. 


Spares no effort nor expense in order to pro- 
duce an instructive and entertaining publica- 
tion, which is likewise typographically beautiful 
and generally pronounced to be the handsom- 
est magazine of the year.—The Standard, Boston. 


I congratulate you on the make-up of the 
subject matter. Trusting that your paper will 
manifest the same ‘‘pep” during the next fifty 
years that it has in the past, I am,—A. C. Lar- 
son, State manager, Central Life Insurance 
Company. 

In my opinion the Jubilee edition is a thing 
of beauty typographically, and from a literary 
standpoint all of the articles are unusually able. 
I have read quite a number of them with great 
interest. Please accept my congratulations on 
the attainment of your fiftieth anniversary and 
on the artistic make-up of the edition, both of 
which must be very gratifying to you. I think 
successful existence of THE SPECTATOR for so 
many years speaks more loudly of its superior 
quality and usefulness than anything I could 
say.—John G. Walker, president, Life Insurance 
Company of Virginia. 

THE SPECTATOR Golden Jubilee Number, a 
quinquennial edition in celebration of its golden 





“THE ADVENTURES OF TWO AGENTS:” 


A Continuous Story. 


Chapter 15. 


Watch for next Chapter 
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HA! RAINING! Wit BE 
SURE TO CATCH FARMER 


JONES OUT OF HIS 
FIELD TODAY. 








Rain, the Slacker’s Excuse. 


The Wise Agent’s Opportunity. 





GENERAL AGENTS: If you are interested in our Business Building Methods, WRITE US. 
We have the policies that sell and territory open. 


RESERVE LOAN LIFE INSURANCE CO. 


INDIANAPOLIS, INDIANA 
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jubilee, is easily the most ornate work ever 
put out by any insurance publisher. It con- 
tains about forty special articles of great in- 
terest and by the best-known authorities in 
their various lines.—The Underwriters Review. 


Taken from an artistic standpoint, it is as 
nice a piece of printing as has come on my desk 
at any time. Taken from an historical stand- 
point, as well as a recorder of present-day 
events, it certainly merits a place in the library 
of every insurance office. THE SPECTATOR can 
always be relied upon to do the right thing at 
the right time.—G. L. E. Klingbeil, president, 
North American Life Insurance Company, 
Omaha. 


American Institute of Actuaries 

The annual meeting of the American Institute 
of Actuaries was held at the Hotel La Salle, 
Chicago, last Thursday and Friday. The first 
day’s session was given up to routine business 
and to a technical paper. On the second day 
the ‘Trading With the Enemy” act was taken 
up. The speakers generally advocated the waiv- 
ing of unimportant points in connection with the 
Soldiers and Sailors Civil Relief Act, and giving 
all possible co-operation to the Bureau of War 
Risk Insurance in making the operation of the 
law as smooth as possible. 

The Institute elected officers for the coming 
year as follows: President, Charles H. Beckett, 
State Life; vice-president, George Graham, Mis- 
souri State Life; secretary, Carroll B. Carr, 
American Central Life; treasurer, J. B. Stookey, 
Illinois Life; board of governors, James Fairlie, 
Illinois Insurance Department, and Franklin B. 
Mead, Lincoln National Life, for the full term of 
three years, and R. M. Webb, Kansas City Life, 
to fill the unexpired time of Mr. Beckett, elected 
president. 


Pittsburgh Life Agreement Opposed 

Minority stockholders of the Pittsburgh Life 
and Trust have decided to oppose the agree- 
ment whereby civil and criminal proceedings 
against the directors of the company will be 
dropped if they pay $400,000. ‘“‘If the directors 
are not guilty, why make them pay $400,000, and 
if they are guilty, why let them off with a com- 
promise settlement?’ asked Attorney John 
Bane, counsel for the minority stockholders, 
after a meeting held in Pittsburgh last Friday. 

The agreement referred to was made by 
counsel representing the directors and the At- 
torney-General’s Department, in connection 
with the former’s liability for allowing Clarence 
F. Birdseye of New York to get control of the 
company. Some of the directors desire to help 
to make up the loss. 


Berkshire Life Increases Limits 

The Berkshire Life has increased its limit to 
$50,000 on men who attained the age of 31 prior 
to May 18, 1917, up to age 55. The former limit 
was $40,000. The limit for ages 56 to 65 has been 
increased from $20,000 to $25,000. These in- 
creased limits are subject to the company’s 
ability to place reinsurance on a portion of the 
risk. Persons under 31, who are within the 
draft age, will be accepted for $5000 for married 
men and $2500 for single men, under the com- 
pany’s present war restriction. Policies in 
excess of these amounts, with a limit of $2500, 
will be issued under a modified war restriction. 


—Any manager who considers himself an able pro- 
ducer and organizer and whose record will bear close 
investigation may do well to read the notice which 
appears elsewhere in this issue. 
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AUTOMOBILE ACCIDENTS 


Owner Not Liable if Chauffeur Acts With- 
out Authority 


That the owners of automobiles are not liable 
for accidents caused by the carelessness of 
chauffeurs when the latter use the cars without 
authority was decided last week by the Court 
of Appeals in the case of Fannie Rose, as ad- 
ministratrix, vs. Harry Balfe. This case is par- 
ticularly interesting, as it follows closely the 
case deciding that owners are responsible for 
injuries to their guests, even though a chauffeur 
and not the owner is driving. 

In the decision at hand the plaintiff’s intestate 
was killed by an automobile owned by defendant 
and driven by his chauffeur, and on the trial of 
an action therefor the following facts appeared: 
The chauffeur, after finishing his day’s work 
for the defendant and without the latter’s 
knowledge or consent, and in violation of 
orders, took a touring car from the garage, 
where it had been placed in ‘‘dead storage,’’ to 
try it out and test the clutch and valves, as he 
testified, and while driving that night with a 
companion caused the accident. The car had 
been recently repaired at a shop and brought 
back to the garage. The chauffeur was not em- 
ployed as a mechanic and had no authority in 
that respect. It was held by the court that the 
facts did not warrant a judgment for the acci- 
dent against the owner of the car. 


Accident and Health Adjusters Meet 


Several new members were elected to the 
Accident and Health Claim Association of New 
York at a regular meeting held last Wednesday 
evening at the board room of the Preferred 
Accident Insurance Company. Organized in 
April, the association is now flourishing well 
and numbers more than sixty members, all of 
whom are connected with the accident and 
health adjusting departments of companies 
operating in Greater New York. 

Papers were read on “The Adjustment and 
Settlement of Personal Accident and Health 
Claims,’’ by Ralph Marden, chairman, and on 
“Co-operation in Settlement of Claims as Be- 
tween Stock Companies and Traveling Men’s 
Associations,’’ by Thomas Collman, of the Com- 
mercial Travelers Mutual Accident Association 
of Utica. The first honorary membership was 
voted to Charles D. Whitney, formerly chief ad- 
juster in this city for the Travelers. The next 
meeting will be held in September. 


N. J. Compensation Bureau’s Meeting 

The experience rating plan proposed by the 
national reference committee and the revised 
industrial compensation rating schedule pro- 
posed by the committee on schedule rating 
were adopted by the Compensation Rating and 
Inspection Bureau of New Jersey at the annual 
meeting held last week. Both measures were 
voted to go into effect on June 30. 

The question of adopting means for assuring 
uniform and accurate audit of pay-rolls, as pro- 
vided for in the statute creating the bureau, 
was considered and the suggestion made that 
as a means of compliance a copy of each audit 
be filed with the bureau and a certain number 
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of such audits verified by bureau auditors, who 
would investigate any specific complaints in 
connection with audits or any alleged improper 
practices in relation therewith. 

After considerable discussion it was voted to 
refer the matter to the governing committee, 
with power to draft a plan intended to comply 
with the statute, such plan to be submitted to 
the members by mail. 

The Travelers, the New Jersey Manufacturers 
Casualty Company, the Liberty Mutual and the 
Ocean Accident and Guarantee Corporation were 
elected to the governing committee. 


New York Life Issues New Accident 
Policies 

Beginning Monday, June 17, the New York 
Life began to issue policies to include double 
indemnity general accident benefit without dis- 
ability benefits. The premium rates for such 
policies are not stated in the premium rate and 
guarantee book, but may be obtained in the 
following manner: 


On ordinary life and endowments with pre- 
miums payable to maturity, add one dollar per 
thousand to the published premium rate for 
policies without disability or double indemnity 
benefits. 

On all limited-payment life and accelerative 
endowments with twenty premiums, the addi- 
tional premium for the general accident double 
indemnity is not one dollar per thousand, but 
is the difference between the premium rate for 
policies providing for disability and double in- 
demnity (general accident) and the rate for 
policies with disability and without double in- 
demnity. 

The company’s decision to issue policies pro- 
viding for double indemnity general accident, 
but omitting disability benefits, will enable the 
New York Life to grant the double indemnity 
general accident benefit in many cases where 
under present rules the double indemnity bene- 
fit is eliminated, for the reason that the com- 
pany is unwilling to issue a policy including 
provision for total and permanent disability. 

The maximum amount of insurance on one life 
covering both disability and double indemnity 
remains as heretofore—$25,000. Under present 
rules, where the application is in excess of 
$25,000, the excess over $25,000 is issued without 
either disability or double indemnity benefits. 
With these new policies the company now 
grants a maximum of $25,000 providing for total 
and permanent disability benefits without 
double indemnity, and a maximum of $25,000 
providing for double indemnity general acci- 
dent benefit without disability- benefits. 


Protecting Eyes from Injuries 
The Industrial Commission has issued a bul- 
letin which discusses methods of protecting 
workmen from eye injuries caused by flying 
particles. The importance of efforts along this 
line is shown by the fact that during 1917 more 
than 600 eye accidents occurred in Wisconsin, 


‘each of which caused disability of more than 


seven days’ duration. In 94 cases there was 
permanent loss of sight or impairment of vision. 
Almost without exception, these eye injuries 
occurred in lines of work in which there are 
flying particles or chips, such as stone cutting 
and chipping in foundry and machine shops. 

In its bulletin the Commission notes two 
kinds of safeguards which protect workmen from 
eye injuries; first, devices placed on or about 
machines that stop flying particles, and second, 
the use of goggles worn by workmen. Shields 
attached to a machine to prevent chips from 
flying from the cutting tools are recommended 
where particles are likely to be thrown off 
during cutting or grinding operations, but these 
devices should be used only to supplement 
safety goggles. “The only really satisfactory 
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method which has so far been devised to protect 
workmen from eye injuries,’ states the Indus- 
trial Commission, “is the use of proper 


goggles.”’ 
The Commission also warns workmen that 


under the compensation act their compensation 
may be reduced fifteen per cent if they do not 
wear goggles when proper goggles are provided 
by the employer. 


Compulsory Health Insurance Autocratic 

A note of militant Americanism was struck by 
Dr. Edward Ochsner, eminent Chicago surgeon, 
at a recent meeting of the Vermilion County 
Medical Society, at Danville. Dr. Ochsner, in 
reply to a question as to how compulsory health 
insurance would affect the medical profession, 
said: 

Take the city of Danville, for instance: Every 
physician will be given a chance to join the 
panel. If he declines he will be out absolutely 
as far as practice among the wage-earners is 
concerned. If he goes on the panel, every move 
he makes must be approved by the officials, and 
he must do the work at the prices fixed by the 
Commission. It probably will be not more than 
50 cents per call—in Berlin it is 12 cents for an 
office call and 24 cents for a house call. Then, 
when he becomes a panel doctor, those, under 
the act, will have the opportunity of choosing 
him as their physician for one year. He must 
take all who come—white, black, yellow and 
tan—until he has on his list the number fixed by 
the Commission as a maximum—probably 500. 

Personally, it will not mean a dollar to me, 
one way or the other. I will not go on the panel 
—I don’t have to. But I am opposed to the sys- 
tem because I have seen it in operation in Ger- 
many, where it originated, and I know that it 
has played an important part in bringing about 
the present world war. Had it not been for 
compulsory health insurance and old-age pen- 
sions the German war party could not have 
controlled the Socialist vote in the Reichstag, 
and without the Socialist support there would 
have been no war. 

I warn you men that if you introduce com- 
pulsory health insurance in this country you 
will give autocracy a firm foothold in the Land 
of the Free. It may come in the guise of de- 
mocracy, but it will be autocracy nevertheless. 


To Investigate Compensation Rates 

The following have been named by President 
Wells of the Massachusetts Senate and Speaker 
Cox of the House to serve on another recess 
investigate compensation rates 
Senators James F. Cavanagh, 
Everett; Walter E. McLane, Fall River, and 
Daniel J. Buckley, Chicopee; Representatives 
Lloyd Makepeace, Malden; Joseph L. Barry, 
Lynn; William A. Kneeland, Winchester; 
James T. Bagshaw, Fall River; James Morri- 
son, Medford; and William L, Foley, Boston. 


commission to 
and practices: 


War Savings Stamps mean that you are backing 


up the man “over there.” 


THE SPECTATOR 
EXPERIENCE RATING 


Gap in New York Situation about to 
Be Bridged by New Plan 


BETTER FORMULA FOUND 


Risks Are Not to Be Penalized for the Occurrence 
of Injuries Causing Financial Shock 


Superintendent of Insurance Jesse S. Phillips 
has authorized a statement to the effect that if 
the administrative procedure under which the 
proposed new experience rating plan is to be 
operated meets the requirements of the Depart- 
ment the plan will be approved pursuant to 
law. This means that the gap in the New York 
experience rating situation will be bridged, with 
consequent relief to everybody interested in the 
subject. 

Aecording to the Department a formula has 
at last been discovered for the rating of com- 
pensation risks with reference to their own ex- 
perience, which produces consistent and logical 
results, not only in the average case but also in 
extreme cases. This is regarded by the Depart- 
ment as the acid test. It will be remembered 
that about a year ago a plan of experience 
rating was presented to the Department for its 
approval under the law, and that after an ex- 
haustive study of the probable effect of the plan 
the Department concluded that it would not be 
justified in permitting the plan to be applied to 
New York risks, 


DEBITS AND CREDITS 


The debits and credits which have been de- 
veloped by illustrations show that, unlike pre- 
vious rating plans, the proposed plan automat- 
ically limits the effect upon individual risks of 
serious losses, such as deaths or permanent 
total disability cases, although giving very con- 
siderable effect in the rate to the loss experi- 
ence produced by minor injuries. In other 
words, risks which are to be rated under the 
new plan will not be penalized for the occur- 
rence of injuries which happen infrequently, but 
which, when they do happen, cause financial 
shock, which it is the business of an insurance 
carrier to absorb. Attempts which have been 
made in previous plans to bring about this de- 
sirable result have been without success. 

The new formula for experience rating is the 
result of a mathematical study made by Prof. 
A. W. Whitney and the Actuarial Sub-Com- 
mittee of the National Reference Committee on 
Workmen’s Compensation Rates, consisting of 
W. W. Greene, J. H. Woodward, A. H. Mowbray, 
B. D. Flynn and G. D. Moore. The formula first 
developed by Professor Whitney has been made 
somewhat more adaptable for everyday use 


Thursday 


through a modification introduced by Mr. 
Greene, chairman of the actuarial committee. 
Its general effect is to produce rates which will 
take into account two kinds of experience, 
namely, class experience and risk experience. 
As is generally known, the evidence afforded 
by such experience is usually of a conflicting 
nature, and the rating problem is, therefore, to 
give appropriate weight to each of the two kinds 
of evidence, so that the ultimate rate to be paid 
by the assured will reflect not only the class 
experience but the individual risk experience 
as well. The formula gives relatively greater 
weight to the experience of large risks than to 
that of small risks. The largest imaginable risk 
would thus, under the plan, receive a rating 
derived entirely from its own experience. 

It is understood that rules for the adminis- 
tration of the new experience rating plan are 
in course of preparation, and will soon be in 
such form that they can be submitted for the 
consideration of the New York Insurance De- 
partment. b 


Special Contingent Surplus 
The New York Insurance Department has 
issued the following amended rule regarding 
special contingent surplus for disaster losses 
under compensation liability: 


All companies are required to accumulate a 
special contingent surplus as follows: 

(1) For any company which does not carry 
catastrophe reinsurance satisfactory to this De- 
partment, such surplus shall be accumulated at 
the rate of 10 per cent of its earned workmen’s 
compensation premiums. 

(2) For any company which does carry catas- 
trophe reinsurance satisfactory to this Depart- 
ment, such surplus shall be accumulated at the 
rate of 10 per cent of its earned workmen’s com- 
pensation premiums, subject, however, to a de- 
duction equivalent to 50 per cent of its earned 
catastrophe reinsurance premiums. 

(3) Whenever any company shall have ac- 
cumulated the sum of $100,000, in accordance 
with either of the foregoing rules, further accre- 
tions thereto shall be at the rate of 5 per cent 
instead of 10 per cent; provided, however, that 
in computing any such surplus in excess of 
$100,000 no reduction shall be made on account 
of reinsurance. 


Kansas Companies Fail to Consolidate 
The National Bonding and Surety Company 
of Salina, Kan., has failed to bring about the 


consolidation with the Kansas City Casualty 
Company, and it is now in process of liquida- 
tion. The business of the company is to be re- 
insured, and as soon as this is completed the 
officers will pay to the stockholders the remain- 
ing assets and close up the company’s affairs as 
quickly as possible. 


—The drive is on this week for pledges to buy War 


Savings Stamps. See that your name is listed. 











FREDERICK RICHARDSON, United States Manager. 
GENERAL BUILDING : 47" & WALNUT STS. 
PHILADELPHIA : 
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